—Gendreau Photo. 


A Medium Priced Two Bonds 
Stock Group for Income 


H 
e * e | 
ire Sales Expanding—What of Profits a 
| 
e 
Budget ation Still a Market Fact ke 
ary or ii 


Why Shrewd Investors Are Not 


Cu: past three or four 


months have witnessed a 
great deal of foolish selling 
of stocks for no other reason 
than panicky fear. It is true 
that disturbances such as 
the serious labor troubles, threats of war and 
political agitation temporarily lessened confi- 
dence on the part of many business men and 
investors. However, confidence is being rapidly 
restored. 


It will pay you not to lose sight of this vital 
fact. The business cycle has some distance to 
run before we could possibly reach a situation 
similar to 1929. Anyone who sells stocks in 
anticipation that the current business recovery 
movement has reached its peak is simply ignor- 
ing all the factors that point in the contrary 
direction. 


‘Tue reaction in stocks in March, April, 
May and June was the first important decline 
after a year of steadily rising prices. It was, 
therefore, only a logical readjustment that was 
somewhat exaggerated in extent by the nega- 
tive factors above mentioned. At no time this 
vear, however, has there been a need for an 
investor with a well-balanced portfolio to feel 
that cash was more desirable than sound securi- 
ties, from a long term standpoint. 


THE FINANCIAL WORLD staff has made 
a thorough study of the fundamental factors 


Selling Stocks 


that determine business and 
market trends and is fully 
convinced that the outlook 
for both business and securi- 
ties for the rest of the year 
warrants a constructive 
attitude on the part of every intelligent investor. 

THE FINANCIAL WORLD is now better 
equipped than ever before to serve effectively 
investors who wish to get the cream of the 
business and investment news presented to 
them without spending a lot of time in super- 
fluous reading. In addition to serving this type 
of investor it is continuing to give definite 
recommendations — favorable as well as un- 
favorable—so that investors who are in doubt 
as to the best course of action in connection 
with securities will know exactly what our ex- 
perts think about them. 


Do not lose sight of two distinctive features 
of a subscription for THE FINANCIAL 
WORLD. First, we give more timely and 
vital investment information than other invest- 
ment services who charge $50 to $150 per year. 
Second, the conclusions and advice of our 
editors is likely to prove fully as accurate as 
the advice of any other investment service at 
any price, 


Even though our price were ten times $10 it 
would be false economy for you to deprive 
yourself of the many constructive phases of 
our Threefold Investment Service during the 
next 12 months. 


Prepare for Sounder Investing by Mailing Coupon Before August 15th 


THE FINANCIAL Wor.p, 21 West Street, New York, N. Y. 
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For enclosed $10 please enter my annual subscription for THe Financtat Wortp each week, a copy of the enlarged “INDEPEN DENT 
APPRAISALS OF LISTED STOCKS” each month. an immediate free survey of my listed securities, a copy of Mr. Guenther’s $1.00 
book, “INTELLIGENT INVESTMENT PLANNING.” booklet showing price ranges of N. Y. Stock Exchange stocks 1929 to 1936 and bond 


prices from 1920 to 1936 besides the regular advice privilege as per your rules. 


Over ?”’ 


Also send your June 30 analysis, “Is the Bull Market 


Special Offers — Check Your Choice 


Remit $11.60. 


included.) 


Annual subscription including all the above with reprints of 800 revised “Stock Factographs”— 


Six Months’ subscription with 800 REVISED “Stock Factographs” — Remit $6.75. (No survey 


Annual subscription with new 256-page Bond Book giving vital data and ratings on 4800 
different bonds. Regular price of this book is $2—Remit only $10.50. 
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The Financial World was established to diffuse the truth about investments, has con- WALL STREET 


stantly maintained this attitude, and will continue to do so, confident in its belief that 


as long as it clings to this ideal it can count upon the support of the investing public. GLE ANINGS 
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Rivercrest Road—New York City’s Most Beautiful Street. 


LIVE IN A CITY MANOR, 
Without Leaving the City. 
ACCESSIBILITY 


On the bank of the Hudson, in New York City, twenty-five minutes 
from the heart of town by train or by car. 


BEAUTY 


Small manorial homes of dignity and charm, designed by one of America’s 
outstanding architects, in a setting so exquisite that one can hardly believe it 
lies within the city. Each house has seven rooms, three baths, with game room— 
garage, of course. 


DISTINCTION 


On the site of the famous Morosini mansion, in the city’s most exclusive 
residential section, with social and cultural backgrounds which are traditional. 


CONVENIENCE 


The grace and prestige of a quiet riverside home—combined with every 
facility afforded by apartment living. More,—for in these ultra-modern air- 
conditioned homes the touch of a button enables you yourself automatically 
to control your temperature winter or summer, to humidify or dehumidify the 
air at will. 


ECONOMY 


If you now pay a rental of $1,500 or more, you can afford this richer, 
more abundant life, amd save money, too. Reasonable down payments may be 
arranged, and adjustments will be made now, if necessary, for October first 
occupancy. 


For information, please apply to: 


E. J. DONEGAN 


50 East 42nd St., New York 
Telephone: Murray Hill 6-05 87 
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To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Through 
Life’s Mirror 


“The measure of a man’s 
life is the well spending 
of it, and not the length.” 
—Plutarch 


ACING his 
next August 21, 
Couch is now up to the elbows in 
one of his hardest jobs—that of de- 


sixtieth birthday 
Harvey C, 


veloping rail- 
road _ traffic in 
his home state 
of Arkansas and 
surrounding ter- 
ritory. He was 
Chairman of the 
Board of the 
Louisiana& 
Arkansas_ Rail- 
way and follow- 
ing his purchase 
of a substantial 
interest in Kan- 


—Keystone 


Hog-caller Couch 
sas City South- Now a railroad man 
ern has recently been made Chair- 


man of the Executive Committee 
and, next, Chairman of the Board 
of the Kansas City Southern. 


Kansas City Southern showed a 
small deficit for the first 1937 quar- 
ter, but its traffic is improving aided 
largely by development of the Rodes- 
sa field. 


Born in Arkansas in 1877, Couch 
started work as a drug clerk in Pine 
Bluff when he was twenty. For 
seven years he was railway mail 
clerk. Later he became an Arkansas 
utility magnate and during President 
Hoover’s Administration was an 
active figure at Washington. One 
of his assignments was that of Di- | 
rector of RFC. 


Socially, Couch is at home in the 
ballroom or on the farm. Only three 
years ago he won a hog-calling con- 
test and was dubbed ‘America’s 
hog-calling champion.” While ad- 
mittedly the title has little more in- 
trinsic merit than that of Kentucky 
colonel, his friends nevertheless insist 
that Couch has a remarkable set of 
bellows ; that he could signal the en- 
gineer of a train by voice from the 
caboose. 

Almost simultaneously with this 
distinction, RFC’s former director 
was voted Arkansas’ outstanding 
citizen, and his recent activities there 
strengthen that claim. 

(Please turn to page 21) 
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Market Situation 


Stocks may mark time pending adjournment of Congress 
and indications of the extent of the summer recession, 
but prospects for autumn have brightened considerably. 


HREE weeks ago financial market sentiment under- 

went considerable improvement upon the appearance 
of indications that public officials would no longer tol- 
erate a reign of labor terrorism, and further improved 
upon the appearance of determined opposition to pack- 
ing the Supreme Court. The most important Washing- 
ton development last week, unfortunate as it was, seems 
to have materially decreased the chances of further 
usurpation of power by the executive branch of the 
government and increased the probability of an early 
adjournment by Congress. Legislative and labor uncer- 
tainties have been the most important factors contribut- 
ing to the long decline in stock prices following the 
March high. The unsettlements abroad have had but 
minor influence. The worries have concerned trends here 
at home. No worry has been the underlying business 
situation, with trade activity holding to high levels despite 
strikes, and with aggregate earnings continuing to ex- 
pand. Relieved of uncertainties elsewhere, such expansion 
would provide nourishment for growth of share values. 


HE fact that most companies continue able to lift 

profits in the face of rising operating costs is being 
reflected in the second quarter and six-month earnings 
statements now being published. In the first two weeks 
of this month there appeared approximately 75 corporate 
reports covering various periods, of which 60 showed 
gains and only 15 declines. Intelligent selection in com- 
mitments, always important, will become even more es- 
sential in the periods ahead, but companies in a position 
to continue their earnings growth remain numerous. In 
the shares of that type of company lie the best poten- 
tialities of capital enhancement, and such issues should 
be given preference in new purchases as well as reten- 
tion. Further market sluggishness during the several 
weeks ahead would not be surprising—pending adjourn- 
ment of Congress and indications of the extent of the 
summer business recession—but prospects for satisfac- 
tory improvement during the last half of the year as a 
whole appear to have brightened considerably in recent 
weeks.—Written July 15; Richard J. Anderson. 
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The Trend 


Utilities: 

Monthly output of electrical energy so far this year 
has been running around 12 to 15 per cent higher than 
a year ago, a fact which appears encouraging enough in 
itself. An even better picture is shown by earnings fig- 
ures of the larger systems, however, another situation 
which is in direct contrast to the action of the utility 
stocks marketwise. The utility stock average is currently 
about 20 per cent below the level seen just 12 months 
ago—as against a 10 per cent gain by the industrials. 
And aggregate net earnings of the ten largest holding 
companies for the latest reported 12 months are 17.8 per 
cent higher than for the corresponding previous period. 
The contrast of a 20 per cent drop in prices and a 17.8 
per cent jump in earnings at least partially measures 
the extent by which political and legislative uncertainties 
are depressing this section of the stock list. 


Business: 

The subsiding strike wave is being reflected most 
sharply in the steel industry’s operating rate, which has 
been stepped up to about 85 per cent of capacity. In the 
previous week the rate, influenced by the holiday, was 
down to 70 per cent against 76 per cent at the end of 
June. Automobile production has begun to taper off, 
and will continue in a generally downward trend until 
the 1938 models make their appearance, but the auto 
companies already are ordering materials for their new 
offerings and this demand should afford important sup- 
port to the rate of steel activities. Trade figures appear- 
ing last week were generally distorted because they cov- 
ered the July 4-5 week, but making due allowance for 
the holiday it is obvious that business is continuing to 
make a better than seasonal performance, and also re- 
mains significantly above the levels of a year ago. A 
sharp spurt in building contracts in the last week of 
June put the total for that month 36 per cent ahead of 
June, 1936, and 25 per cent ahead of last May. The 
importance of continuing improvement in this field can 
hardly be overemphasized, with so many diverse indus- 
tries contributing materials and services, and this is one 
of the country’s key activities which still has a great 
distance to go before attaining what can be considered 
as normal levels. 


Textiles: 

With textile production until comparatively recently 
sustained at levels significantly above consumptive re- 
quirements, the industry now has something of an in- 
ventory problem on its hands. The result is that opera- 
tions are being materially curtailed, and immediate earn- 
ings prospects for most of the industry are none too 
bright. One division of the industry which is not in 
such a position, however, is rayon and other manufac- 
tured fibres. Stocks there are negligible, being estimated 
at one-tenth of a week’s supply. The trade itself is look- 
ing forward to sustained demand during the remainder 
of the year and—if absence of labor troubles can be as- 
sumed—companies making rayon and similar fabrics 


should turn in good earnings reports for the year. But 
despite the immediate earnings indications and the phe- 
nomenal growth of this type of business, the shares of 
the leading companies continue definitely to possess a 
speculative tinge. 


Rail Equipment: 

The shares of leading manufacturers of railway equip- 
ment—most of which issues are materially below their 
highs for the year—have not been helped marketwise 
by reports that new equipment buying has been tapering 
off. June figures show that considerable slump occurred 
in freight car orders, which amounted to only 528 units 
against 3,900 for May, but wide swings from month to 
month are by no means unusual in this field. For in- 
stance, total orders received last November amounted 
to only 1,550 cars; for December orders jumped to 27,- 
310. Orders reported by Railway Age for the first six 
months of the year were as follows: freight cars, 45,090; 
locomotives, 228; passenger cars, 456. For the same 
period of last year, orders were: freight cars, 26,570; 
locomotives, 122; passenger cars, 107. The companies 
already have sufficient orders on their books to assure 
good earnings gains over 1936 results. And close ob- 
servers of the situation hold the opinion that existing 
equipment will not be found fully adequate to handle the 
volume of traffic indicated for the autumn months. The 
result is expected to be a renewed wave of order placing. 


Oil Well Drilling: 

Earnings of leading suppliers of oil well drilling equip- 
ment so far this year have shown much better than aver- 
age gains over the results of recent years, the reason 
therefor not being difficult to find. In the first six months 
of this year 15,074 new wells have been drilled, a 25 
per cent gain over those of the same period of 1936. 
Maintenance throughout the remainder of the year of 
the rate of activity seen in the first half would mean a 
new high record, exceeding the present high of 29,319 
wells sunk in 1926. With the industry working under 
proration, operators are prevented from obtaining full 
flow from their wells, and those who are in a position 
to do so sink new holes in order to bring their total out- 
put up to desired levels. Thereby is created additional 
demand for additional equipment. 
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The U. S. Treasury 
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Even a “layman’s balance” of the bud- 
get appears unlikely in the current 
fiscal year; the Federal deficit for 
1937-1938 may run as high as $1 bil- 
lion—depending upon Congressional 
action on taxation and appropriations 


at the next session. 


Budgetary Inflation 
Still Market Factor 


O N June 30, 1937, the end of the 
Federal Government’s fiscal 
year, the United States Treasury 
completed the seventh successive year 
of heavy deficits. The record recalls 
to mind the biblical allegory of the 
seven lean years and the seven years 
of plenty—but the analogy is not en- 
tirely apt. During the past three 
years receipts have risen sharply, and 
in the 1936 fiscal year surpassed the 
average of $4.1 billion per annum for 
the highly prosperous period which 
included the fiscal years 1927-1930. 
In the fiscal period just closed total 
receipts rose to a new record high of 
almost $5.3 billion, a figure which 
neither absolutely nor relatively is 
suggestive of leanness. Nevertheless, 
a deficit of $2.8 billion was reported 
for the 1937 fiscal year. This fact 
alone is sufficient to raise doubts con- 
cerning the probability of the begin- 
ning of a period of “plenty’—in the 
sense of substantial budget surpluses 
—in the first year or two of the next 
septennate. 


An Explanation 


The explanation of deficits running 
into billions of dollars in the face of 
record breaking revenues is to be 
found in the rate of expenditures for 
both “regular account” and “re- 
covery and relief.” The reported 
total expenditures for the last fiscal 
period of $8.1 billion show a reduc- 


tion of $775 million from the 1936 
total. The deficit as reported by the 
Treasury was $1,953 million smaller 
than that for the 1936 fiscal year, 
while receipts were only $1,178 mil- 
lion larger. This would appear to 
indicate that some progress had been 
made toward reducing the rate of ex- 
penditures. But allowance must be 
made for several factors which tend 
to obscure the real trend. 

The first and most important is the 
incidence of the soldiers’ bonus pay- 
ments, amounting to $1,773 million 
in the 1936 fiscal year; for the year 
recently closed the amount was $556 
million. Because of the unusual and 
non-recurring nature of these special 
outlays, they should be eliminated in 
any effort to determine the real trend 
of expenditures. In this item alone, 
$1,217 million, or considerably more 
than the total of the seeming curtail- 
ment disappears. 

As long as the Treasury follows the 
policy of deducting repayments made 
to governmental lending agencies 
from the amounts expended for re- 
covery and relief purposes, thus ef- 
fecting an artificial reduction in the 
reported amount of the outlays for 
such purposes, adjustments must be 
made for this factor. Repayments to 
these agencies, including the RFC 
and the Commodity Credit Corpora- 
tion, amounted to $468 million dur- 
ing the last fiscal year as against about 
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$400 million in the preceding year. 
In order to obtain a good basis of 
comparison, the amounts expended in 
each year for soldiers’ bonus account 
should be deducted from the total re- 
ported expenditures and the amounts 
received as repayments of govern- 
ment loans should be added. Follow- 
ing this method, we find that expen- 
ditures rose from $7.5 billion in the 
1936 fiscal year to a little over $8 
billion in the last fiscal period. 


True Concept 


Still another qualification must be 
made in order to obtain a true con- 
cept of the trend of government 
spending. Each year sums are set 
aside for statutory debt retirements, 
which are listed as expenditures. In 
the last fiscal year, the amount allo- 
cated to retirement of debt was about 
$300 million smaller than the com- 


Mi 
‘ 
é 
, 
| 


6 


The FINANCIAL WORLD 


Vol. 68. No. 3 


parable figure for the preceding year. 
But as long as the country’s total debt 
shows a net increase such operations 
are in effect merely bookkeeping en- 
tries which have no true significance. 
During the fiscal year ended June 30, 
1937, the Federal debt increased 
about $2.7 billion. Under these cir- 
cumstances, the reduction in expen- 
ditures resulting from the smaller 
total of debt retirements should be 
eliminated. Making this further ad- 
justment, the net result shows an 
increase in expenditures of a little 
over $800 million ‘n the last fiscal 
year as compared with the period 
ended June 30, 1936. 


Considering the extent of general 
business recovery and the fact that 
revenues were at a new high record 
for the past sixteen years, this show- 
ing is far from reassuring. Although 
“general fund” expenditures have in- 
creased sharply in recent years, it is 
notable that the entire reported deficit 
of $2.8 billion was accounted for by 
recovery and relief outlays. We have 
certainly reached a stage of the busi- 
ness cycle at which it should be pos- 
sible to reduce such expenditures 
sharply; if serious efforts in this di- 
rection had been initiated at the ap- 
propriate time, complete elimination 
of these “emergency” outlays might 
now be a near term prospect. It is 
becoming increasingly clear that the 
attainment of a real budget surplus 
will depend upon sincere and deter- 
mined efforts by the Administration 
to “get out of this business of relief.” 


Some progress toward this goal 
will probably be made in the current 
fiscal year but according to early indi- 
cations the net results are not likely 


—Elderman in The Washington Post 
Where Do We Go from Here? 


to be particularly impressive. Efforts 
of a group in the Senate to reduce the 
relief appropriation to $1 billion 
failed; the bill recently enacted pro- 
vides $1.5 billion. This is a substan- 
tial reduction from last year’s appro- 
priation, but it is still a staggering 
sum, particularly when viewed in re- 
lation to the prevailing state of indus- 
trial and commercial activity. The 
Treasury, banking upon limitation of 
relief expenditures to the amount 
already provided and also counting 
upon a substantial further increase in 
tax revenues, forecasts a deficit of 
$418 million for the 1937-1938 fiscal 
year. 

Despite evidences of the Adminis- 
tration’s desire to curtail relief ex- 
penditures, strong indications have 
already appeared that a large measure 
of political courage will be required 
to keep relief spending even within 


the limits of the $1.5 billion appro- 
priation. Reduction of the WPA 
rolls has caused a succession of local 
disturbances and complaints from 
mayors and others who are in a po- 
sition to exert considerable pressure 
in Washington. Within the past few 
days, the Schwellenbach-Allen reso- 
lution has been introduced in Con- 
gress, providing for the retention of 
all needy persons on the WPA rolls 
until they can be absorbed in private 
industry. Such developments sug- 
gest the possibility of a supplemental 
relief appropriation at the next ses- 
sion of Congress. 

The President has recently turned 
in another direction in a new economy 
move, asking the heads of government 
departments and independent agen- 
cies to set aside a reserve of 10 per 
cent of all funds except where there 
are commitments which could not be 
reduced legally or ethically. The suc- 
cess of this attempt is open to serious 
question. If it should succeed, and 
other estimates are substantially cor- 
rect, a “layman’s balance” of the bud- 
get (excluding sinking fund opera- 
tions) would be attained in the 1938 
fiscal year. Granting that such a bal- 
ance is a possibility, the weight of 
probability appears at the present 
time to point rather definitely to an- 
other deficit for the current fiscal 
year. The deficit will doubtless 
amount to a materially smaller total 
than that for the 1936-1937 fiscal 
year, but a deficit of from $500 mil- 
lion to $1 billion is easily conceivable, 
and as long as a genuine balance is 
not achieved, budgetary inflation will 
continue as a significant factor affect- 
ing the country’s security and com- 
modity markets. 


Nestor the Old School 


HE name of Frank Vanderlip 

recalls to an older generation a 
financial period with which the new 
one is not so familiar. His was the 
day when real grit and sand were 
needed to build up institutions into 
imposing structures. This was what 
he did when the elder Stillman, seeing 
his own star setting, called upon him 
to carry on his work, and he did it so 
successfully that the National City 
Bank became a great power in the 
banking world long before the newer 
and more spectacular element entered 
the banking arena. Vanderlip was 
more than a banker, he was a student 
of economics, a profound one, and 


By Louis GUENTHER 


even to his end maintained his inter- 
est in these subjects. 

I recall him with the most pleasant 
memories for the soundness of his 
advice. More than thirty years ago, 
when I came from the West bent 
upon establishing THE FINANCIAL 
Wor p in the Eastern financial cen- 
ter, I called upon him with a letter 
of introduction from the financial 
editor of the Chicago Tribune, on 
which Vanderlip first acquired his 
financial training. I told him I 
wanted to establish an independent 
financial journal and asked him if he 


could offer any suggestion as to how 
I could best succeed. I remember his 
peering at me quizzically over his 
tortoise-rimmed glasses—he was a 
handsome man—and saying frankly 
that I would need to exercise pa- 
tience, for I had a hard battle ahead 
of me. It was one thing to have an 
ambition and it was another and more 
difficult thing to make people believe 
in me, for if there was one place 
where suspicion preceded confidence 
that place was Wall Street. His ad- 
vice made me realize the task before 
me, but it also gave me the courage 
to go ahead, for which I never ceased 
feeling under obligation to him. 
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Tire Sales Expanding— § 


But What 


of Profits? 


Although costs have risen, tire manufacturers are in a 

favorable inventory position and earnings for the first 

half of this year were substantially higher. Chief threat 
still is the labor situation. 


OR more than a year and a half 

the tire and rubber industry has 
enjoyed unusually favorable operating 
conditions—both internally and ex- 
ternally. Considering the erratic long 
term record of the industry, the actual 
progress which has recently been 
made is highly encouraging. 


Favorable Factors 


The factors which have accounted 
for the betterment are: (1) no im- 
portant retail price war since 1935; 
(2) more satisfactory labor condi- 
tions with only one strike (which did 
no great amount of harm) in the past 
year; (3) manufacturers stocked up 
heavily last summer before the ad- 
vance in crude rubber prices ; (4) two 
price advances on replacement tires 


this year, averaging 6 per cent (Janu- 
ary 19 and March 15) which helped 
offset higher labor costs; (5) im- 
proved demand for tires with indica- 
tions that shipments of pneumatic 
tubes in the first six months of this 
year were around 11 per cent above 
the like 1936 period. Original equip- 
ment tire prices also were boosted 15 
per cent, effective July 1, but the 
benefits of this increase will not be 
apparent until the fourth quarter as 
automobile manufacturers anticipated 
the rise and bought ahead to cover 
requirements on this year’s models. 

While the economic reformation of 
the industry still is under a certain 
amount of investor suspicion as is 
shown by the modest market valua- 
tion of the shares, there are no pres- 
ent indications of a return to the old 
cut-throat competition, and even con- 
flicting personalities have submerged. 
Indications are that half-year earn- 
ings statements, shortly to appear, 
will show sizable gains over last year 
—and the active selling season has 
several more months to run. It is 
estimated that some units, such as 
Goodyear and Goodrich, for the six- 
month period will show earnings ap- 
proximating those for all of 1936, and 
that U. S. Rubber will do almost as 
well. 


Inventory Situation 


Indications are that dealer inven- 
tories are materially higher than a 
year ago, although not sufficiently 
high to afford basis for alarm in view 
of the statistical evidences of: in- 
creased motoring—which of course 
brings with it increased demand for 
tire replacements. 

Labor troubles, which so frequently 
disrupted production and substantial- 
ly increased operating costs several 
years ago, do not constitute a factor 


7 


—Finfoto 


Finfoto 
The Tire Worker—Once More 


at Peace with His Industry, 
But for How Long? 


of influence at the present time. But 
the utopia sought by the unions has 
by no means been achieved. And, 
of course, union officials have recently 
had their hands full in other indus- 
tries. The labor peace may not prove 
permanent, recent reports indicating 
that the unions have been dissatisfied 
with tardy dues payments, and might 
later make demands for a closed shop 
and the check-off. The companies, 
however, have been decentralizing 
their operations, placing them in a 
better strategic position. Moreover, 
manufacturers now could withstand 
delays in prdéduction without serious 
interruption to shipments because of 
their increased inventories as com- 
pared with several years ago. 


Attractive Stocks 


Statistically, the leading tire com- 
panies occupy a good position, with 
labor the most important factor of 
uncertainty. Rubber company equi- 
ties are obviously speculative in char- 
acter, but for those willing to recog- 
nize this fact the shares of leading 
companies possess definite attraction. 
Commitments instituted upon previ- 
ous advices at lower levels may well 
be retained and new purchases are 
warranted by those not now having 
representation in the industry. For 
average purposes, Goodyear (recent 
price, 40), Goodrich (39), and Fire- 
stone (33) merit consideration. In a 
more speculative category, Lee (26) 
and General (25) may be considered 
for well diversified lists. For those 
who do not require immediate divi- 
dend income, U.S. Rubber (60) is in 
an improving position. 


| 
i 


The FINANCIAL WORLD 


Vol. 68. No, 3 


Distillers Slowly Working 
into Better Position 


ID-YEAR statements of the 

larger distillers, which should 
shortly make their appearance, are 
not expected to make very exciting 
reading, but the results of most com- 
panies should compare favorably with 
the first half of 1936. According 
to preliminary indications, earnings 
trends may vary considerably among 
the companies. Those distillers who 
have been most actively engaged in 
building up stocks will probably show 
a contraction in profits inasmuch as 
the cost of raw materials—particu- 
larly grains—is well above 1936 
levels. Contrariwise, a reduced rate 
of production should mean more sat- 
isfactory profit margins for a few 
units. 


Progress Steady 


From a statistical angle the liquor 
industry is showing steady though 
slow progress. Consumption of 
whiskey in May (as measured by 
withdrawals from warehouses) was 
6 per cent above the sarne 1936 month 
and in the eleven months to June, 
consumption averaged 8 per cent 
higher. Whiskey production has also 
shown a more healthy trend. Produc- 
tion in the eleven months ended May 
31 was only 3 per cent above the 
like preceding interval; May output 
was down 19 per cent and an even 
greater decline is expected to be wit- 
nessed during the summer months, as 
many companies have sharply cur- 
tailed production by a greater than 
usual seasonal shut-down of dis- 
tilleries. 

Competent observers have felt that 


Possibility of higher tax burden and uncertain price 

prospects are among factors explaining statistically 

cheap basis on which distilling shares are selling. But 

high yields are afforded by dividends which should 
continue to be well covered. 


the price structure would continue in 
an uncertain position until a better 
balance was struck between supply 
and demand, and it now appears as 
though the distillers are beginning to 
feel that inventories are close to ade- 
quate proportions. It might be point- 
ed out that despite the higher con- 
sumption in May and reduced output, 
production of nearly 18 million gal- 
lons was more than 3.5 times the rate 
of consumption; and stocks in ware- 
houses at the end of May amounted 
to 434.2 million gallons, or 54 per 
cent higher than a year previously. 
Total consumption of whiskey in 1936 
was approximately 72.6 million gal- 
lons. While there is no disputing the 
need for building up stocks of whiskey 
for aging, continued production at 
the recent rate would seriously en- 
danger the price structure, particu- 
larly since larger supplies of bonded 
liquors will be available at the end 
of this year. 

Reduced production should not 
only alleviate a potent depressant to 
prices but also should mean a reduc- 
tion in operating expenses to the ma- 
jor distillers. Assuming that output 
in future months will be brought 
more in line with current consump- 
tion, costs should be substantially re- 
duced. 


But there are other troubles and 
problems for the industry. Chiefly 
disturbing is the tax question, with 
practically every state and munici- 
pality seeking additional revenues, 
Other economic and social problems 
concern themselves with the ramifi- 
cations of state and local ordinances 
which are undergoing refinements— 
and embellishments—and most of 
the newer features of the laws oper- 
ate against the large producers and 
give competitive advantages to local 
establishments. Moreover, the growth 
of state “fair trade” practice acts, en- 
couraging price fixing, has made it 
more difficult for nationally adver- 
tised brands to compete with private 
products which are not as restricted. 


High Yields 


Thus, while the distilling industry 
is approaching a more stable operat- 
ing base, its remaining problems go 
far toward explaining the very mod- 
erate price-earnings ratios and liberal 
yields of the shares of even the larger 
companies. While prospects of price 
appreciation over coming months ap- 
pear by no means to be exceptional, 
the shares do hold definite attraction 
for those looking for a relatively high 
return and who are willing to assume 
the attendant risks. 

Dividends paid this year by most 
companies should at least equal those 
of 1936—which for such companies 
as National Distillers and Schenley 
amounted to $2.75 and $3.75 respec- 
tively. And at current price levels 
(National, 30; Schenley, 43), each 
issue affords a yield of about 9 per 
cent on the basis of last year’s pay- 
ments. Any representation in the in- 
dustry could well be confined to the 
shares of those two companies. (Fac- 
tographs: National Distillers, No. 
173; Schenley Distillers, No. 158.) 
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Air-Conditioning 


Sales 


Jump Skyward 


IR-CONDITIONING, as a 
broad industry, has left the 
pioneering stage behind. It has added 
additional functions to former uses 
and it has continuously diversified 
and improved its equipment. That it 
has reached a point from which it 
will develop to become increasingly 
important in the country’s industrial 
structure cannot now be doubted. 
Unfortunately, complete statistics 
are not available for the entire indus- 
try, in which more than 200 com- 
panies are engaged in whole or in 
part. But there are sufficient data to 
demonstrate generally its recent 
growth and to indicate its size. The 
value of orders booked by 125 manu- 
facturers of air conditioning systems 
and equipment, according to Depart- 
ment of Commerce figures, totaled 
$31 million in the first five months of 
this year, an increase of 88 per cent 
over the similar period in 1936. On 
another basis, the eleven leading com- 
panies comprising the Air-Condition- 
ing Manufacturers Association sold 
equipment with an installed cost of 
$41 million during the first four 
months of 1937, an increase of 180 
per cent over the similar 1936 period, 
and 82.7 per cent of the total of near- 
ly $50 million for all 1936. 


Primary Divisions 


Perhaps the future promise of air- 
conditioning can best be weighed by 
considering it in divisions of indus- 
trial, commercial, and personal use. 
Although less widely publicized, in- 
dustrial installations have long been 
practical in improving the uniformity 
and quality of many products by tem- 
perature and humidity control. In 
the textile field, for example, its use 
increases the strength of yarns by as 
much as 20 per cent. In the manu- 
facture of rayon and confectionery it 
is indispensable. Its use is practically 
universal in plants where tobacco 
products are manufactured, the sav- 
ings in spoilage quickly paying for 


Already definitely established in the 
industrial and commercial fields, the 
industry looks forward to increasing 
use of equipment in the home and 
office. While many companies will par- 
ticipate in the growing business, few 
offer full participation in the industry. 


the installation. In all, it has already 
been successfully applied to more 
than 100 industries and products, and 
its applications continue to grow. 
But the quicker growth in this divi- 
sion will probably come in its appli- 
cation to the human factor, as studies 
have already demonstrated that prop- 
er air conditions increase the efficien- 
cy of workers. 

It is in the broad commercial 
division, however, that the greatest 
growth within the last few years has 
been experienced. The more pro- 
gressive theatres, department stores, 
restaurants, beauty parlors, barber 
shops, and other commercial estab- 
lishments quickly realized the draw- 
ing attraction of summer air-con- 
ditioning. Competitors had to join 
the movement or lose trade. Like- 
wise, railroads recaptured passenger 
traffic by conditioning that extends to 
entire trains, with the number of cars 
so equipped constantly increasing. 
And while few hotels are completely 
conditioned, the better class estab- 
lishments offer a fertile future field, 
for sooner or later competition will 
probably make the conditioning es- 
sential. The commercial division can 
be extended to banks, public build- 
ings, hospitals and other institutions 
that are realizing the benefits of air- 
conditioning. 

In the commercial and industrial 
divisions air-conditioning has been 
installed largely because it pays or 
because to compete successfully made 
it necessary. At present many installa- 
tions are being made in the personal 
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Starting with big 
installations (left) 
air-conditioning is 
now turning to 
mass production of 
the small or port- 
able unit for office 
and home (below). 


—Finfotos 


division for reasons of comfort and 
health. And it is in this division, in- 
cluding private offices and homes, 
that the greatest development should 
take place. Already complete air- 
conditioning units for summer use— 
not just coolers and filterers—that 
can be plugged in can be bought for 
around $400 and operated for around 
$4.50 a month. They will condition 
a living room 20 by 24 feet. 


Best Field? 


But the industry itself is not sure 
that the so-called portable and pack- 
aged unit offers the best field for de- 
velopment. Even some of the manu- 
facturers producing both portable 
units and central systems take a long 
range view that satisfactory air-con- 
ditioning should develop along the 
lines of the completely conditioned 
office building or home on a year- 
around basis. They know that suc- 
cessful installation in present build- 
ings, particularly on the larger proj- 
ects, requires careful planning of the 
unit arrangements by specialized en- 
gineers, for scarcely any two applica- 
tions are alike. They realize that for 
efficiency, new buildings and homes 
should be scientifically planned for 
air-conditioning, which will involve 
many structural changes. And they 
know that there is a limit to which 
prices for the complicated machinery 
can be reduced, even under the stimu- 
lus of mass production. But one 
prominent leader in the industry, has 
predicted that the industry will do 
$350 million worth of business in 
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1945 and in the past his predictions 
have been under-estimates. 

A characteristic of the industry 
from an investment viewpoint is the 
fact that while it is participated in by 
many well-known companies, the 
air-conditioning division of their 
business at present is a relatively 
unimportant contributor to earnings. 
Among such companies are General 
Motors (Delco-Frigidaire), Chrysler 
(Air Temp), General Electric, Wes- 
tinghouse, Nash-Kelvinator, Servel, 
American Radiator, Holland Furnace, 
Fairbanks-Morse, Pullman, Dresser 
Manufacturing and Borg-Warner. 
While the shares of most of those 
companies occupy an advantageous 
position fully warranting retention, 


their attraction is based on factors 
other than their air-conditioning busi- 
ness, which for quite a number of 
years to come will doubtless continue 
to represent only a minor proportion 
of their total sales volume. 

Pioneers in the air-conditioning in- 
dustry include York Ice Machinery, 
B. F. Sturtevant, and Carrier Corpo- 
ration, with the latter appearing to 
occupy an advantageous position for 
full participation in the industry. 
Carrier produces a wide variety of 
air-conditioning equipment, including 
portables and central systems. Orders 
this year have included a $566,928 
contract to complete the air-condition- 
ing system in the Capitol building in 
Washington and a contract to con- 


dition the Palmer House in Chicago, 
Earnings on the 390,818 shares of 
common outstanding at the year-end 
amounted to $1.30 a share for 1936, 
after deficits extending back for sey- 
eral years. But the capital structure 
was improved last year by converting 
all preferred and accumulated divi- 
dends into common shares which 
(with the exception of a $500,000 
non-current note payable) now make 
up the sole capitalization. 

At a price of around 60, it is ob- 
vious that the shares are not statis- 
tically cheap, and only those _pos- 
sessed with an unusual amount of 
patience would appear to be war- 
ranted in making new commitments 
in the issue. (Factograph No. 762.) 


Five Stocks Averaging $20 


N the generally accepted as- 

sumption that industry is in the 
upward curve of a business cycle— 
which appears fully justified by in- 
coming data—the five companies 
which are briefly outlined below ap- 
pear to be in a position to share in 
the continuing uprise. As a group, 
the equities of the companies afford 
a combination of low market prices 
and a better than average attraction 
for shares in this price range. They 
are not of high class investment cal- 
ibre, but fall in a zone more closely 
approaching speculation. The group 
offers diversity and the average price 
is slightly less than $20. Three are 
paying dividends, and four are listed 
on the New York Stock Exchange. 


REMINGTON Ranp produces a full 
line of modern office equipment and 
orders have risen sharply with the 
spread of business activity. Prelim- 
inary sales figures for the quarter 
ended last June 30 amounted to 
more than $12 million, a 29.1 per 
cent increase over the similar period 
last year. Sales in June were the 
largest for that month since 1929, 
indicating that the tide is still coming 
in. Over a period of years the com- 
pany has been simplifying its capital 
structure, stockholders last year ap- 
proving a plan for consolidating the 
two classes of outstanding preferred 
stock. For the fiscal year ended 
March 31, 1937, earnings amounted 
to $1.75 per share on 1,549,158 com- 


Four of the five companies 
represented have re- 
vamped their corporate or 
financial structure, im- 
proving the position of the 
equities. All should share 
in a continuing uptrend of 
general business. 


mon shares, against $1.52 on a small- 
er number of shares a year earlier. 
Expenses resulting from labor 
troubles and the re-location of opera- 
tions were largely absorbed last year 
and cut sharply into net income. 
Without the recurrence of these prob- 
lems, the outlook is promising for 
the common this year, which recent- 
ly sold at 24. The company paid a 
dividend of 25 cents a common share 
on July 1, the management stating 
that its policy would be to declare 
interim dividends in amounts based 
on quarterly earnings. (Factograph 
No. 64.) 


SYMINGTON-GOULD, one of the 
leading manufacturers of equipment 
for railroad cars and locomotives, is 
the outcome of a recent consolidation 
with a reorganized former subsidiary. 
The company is currently operating 
at 75 per cent of capacity and re- 
ports orders that will keep it busy 
well into September. Recently it 
called an entire joint bond issue, 
which will mean the elimination of 


funded debt. For the quarter ended 
April 30, 1937, the company earned 
62 cents a share on 735,848 common 
shares. An initial dividend of 10 
cents a share was paid March 31 and 
a further dividend of 25 cents is pay- 
able to stockholders of record July 
20. The common shares, recently 
priced at 19, carry warrants to pur- 
chase additional common shares at 
$5 a share until 1941. The business 
outlook for the company is improved 
by the Association of American Rail- 
roads’ ruling that freight cars must 
be equipped with cast steel members. 
(Factograph No. 709.) 


Cuicaco PNEumaTic is at 
present consummating a plan of re- 
capitalization, approved by stock- 
holders on June 4, which would wipe 
out funded debt and preferred divi- 
dend arrears and increase outstand- 
ing common shares from 199,469 to 
335,320 shares (see FW, July 14). 
Earnings amounted to $2.58 a share 
on the common last year, against 48 
cents in 1935, and first quarter of 
1937 amounted to $1.32 a share. Ad- 
justed to the proposed recapitaliza- 
tion, those figures would be $1.80, 56 
cents and 85 cents, respectively. The 
company, which manufactures pneu- 
matic and electric tools and other 
important lines of industrial prod- 
ucts, should benefit from expansion 
in shipbuilding, building construc- 
tion, and many other activities. The 

(Please turn to page 30) 
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Chesapeake-Alleghany Merger 


HE three comparatively young 

successors to the mantle of the 
late Van Sweringen brothers are 
making a brave effort to simplify the 
capital structure of that maze of com- 
panies now comprising the $3 billion 
Van Sweringen railroad empire. In 
doing so, they are evidencing a de- 
sire to be fair to security holders. 

The latest proposal of the three Van 
Sweringen successors — Robert R. 
Young, Allan P. Kirby and Frank 
F. Kolbe—is to consolidate the Chesa- 
peake Corporation and the Alleghany 
Corporation into a first degree hold- 
ing company to be known as the 
Chesapeake Corporation. Under the 
plan, the present top company—Alle- 
ghany Corporation—would be elimi- 
nated. 

Directly under the consolidated 
Chesapeake Corporation would re- 
main a large number of controlled 
companies comprising the Chesa- 
peake & Ohio Railway, Pere Mar- 
quette, Erie, Nickel Plate and Mis- 
souri Pacific as major holdings, and 
non-railroad units such as the Pitts- 
ton Company, an important coal 
property. 

As a next major step, the new rail- 
road triumvirate plans to eliminate 
the Chesapeake Corporation by merg- 
ing it into the Chesapeake & Ohio 
Railway Company, which is in itself 
a major holding company. That 
move, however, is far off. First must 
be decided what to do with Missouri 
Pacific, now undergoing process of 
reorganization. 


Plan of Consolidation 


Under the consolidation plan a 
wholesale exchange of securities for 
those of the consolidated company is 
proposed. Assuming all security 


Step Right Direction 


Position of Alleghany 5s of 1944 and 1949 remains sub- 
stantially the same under plan of exchange as before 
while payments on 5s of 1950 are speeded up—dAlle- 
ghany preferred issues fare reasonably well—common 
stockholders still have a long time to wait. 


holders elect to exchange their present 

holdings for those of the consolidated 

company, it would have the following 

capitalization : 

Collateral trust convertible 
bonds, due 1944 and 


5% cumulative convertible 
prior preferred stock ($100 


$53,404,000 


par $77,675,750 
$5 convertible preferred stock 

Common stock (no par)....4,440,647 shrs 

Exchange of securities into those 


of the proposed consolidated company 
would be effected on the following 


basis: 

Alleghany 5s, 1944 and 1949, $53,404,000 
outstanding—to be assumed by consoli- 
dated company. 

Alleghany 5s, 1950, $24,387,000 outstanding 
—to receive for each $1,000 bond $200 
in cash and 8 shares of 5% cum. conver- 
tible prior preferred of consolidated com- 
pany. 

Alleghany prior preferred, 119,883 shares 
outstanding—for each share to receive 
$7.50 cash and % share of cum. convert- 
ible prior preferred of consolidated com- 


pany. 

Alleghany Series A _ preferred, 667,539 
shares outstanding—for each share to 
receive 1 share of $5 convertible pre- 
ferred with warrant to purchase before 
1944 at $5 a share 2 shares of common 
of consolidated company. 

Alleghany common, 4,440,647 shares out- 
standing—share-for-share exchange into 
common of consolidated company. 

Chesapeake stock, 521,745 shares held by 
public—for each share, to receive 1 share 
of cum. convertible prior preferred of 
consolidated company or 1% shares of 
C. & O. Rwy. common. 


Estimated Earnings 


The consolidated corporation would 
own 2,718,835 shares of Chesapeake 
& Ohio Railway common, assuming 
all holders of present Chesapeake 
Corporation stock were to exchange 
their shares for the prior preferred of 
the proposed consolidated company. 


This would account for virtually the - 


entire income of the consolidated com- 
pany for the present; its Missouri 
Pacific holdings, for example, are far 
away from dividend return. 

A dividend of $2.50 a share an- 
nually on C. & O.—the lowest rate 
paid during the depression—would 
be sufficient to pay all expenses of 
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the consolidated company, the inter- 
est on the outstanding 5s of 1944 and 
1949 and the full dividend on its pro- 
posed issue of prior preferred. 

A $3.75 dividend return would 
cover dividend requirements on the 
next ranking security—the proposed 
$5 convertible preferred. 

A dividend of $4 on C. & O. would 
show about 17 cents a share earned 
on the common stock of the proposed 
consolidated company and one of $5 
a share would equal about 77 cents a 
share on the consolidated company’s 
common. 

C. & O. paid $2.80 a share in 1935 
and $3.80 in 1936, the latter figure 
including an extra dividend of $1 a 
share in cash but not one of $2 a 
share in preference stock. 

Chesapeake Corporation now owns 
2.7 million shares, or 35 per cent of 
the 7.6 million shares of outstanding 
C. & O. common. Assuming every 
minority holder of Chesapeake Cor- 
poration should exercise his option 
of exchanging 1 share of Chesapeake 
Corporation for 114 shares of C. & O., 
the consolidated company still would 
retain a 24 per cent interest in that 
railroad, or 1.9 million shares, which 
would he tantamount to control. 


A Rock-Bottom Analysis 


Surveying the proposal from a 
rock-bottom basis, it reveals merit. 
The position of the Alleghany 5s of 
1944 and 1949, which would be as- 
sumed by the consolidated company. 
is little changed. Holders of the 5s 
of 1950, under the plan, must sacri- 
fice their position as present bond- 
holders to take prior preferred stock. 
However, there are two offsets: first, 
these bonds now are in technical de- 

(Please turn to page 30) 
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News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


> AMONG © THE © BULLE © AND © BEARS ° 


Allis-Chalmers B 

At recent levels, around 68, shares 
are better adjusted to earnings and 
prospects than when last recom- 
mended at 58 (FW., June 23) but 
speculative commitments still are 
warranted (paid thus far in 1937, 
$1). Substantial gains in the elec- 
trical and heavy industrial machinery 
lines together with capacity opera- 
tions in the tractor division are be- 
lieved to have boosted earnings for 
the first six months of the current 
year to around $2.35 per share, which 
would be slightly in excess of the 
$2.27 per share earned in the fuli 
year 1936. Since the end of 1935 
the company has made considerable 
progress in improving its financial 
and operating status. Last year the 
entire $15 million outstanding funded 
debt was retired and the company is 
now understood to be considering the 
issuance of debenture bonds (instead 
of preferred stock) of about $6 mil- 
lion for expansion purposes. (Facto- 
graph No. 369.) 


American Rolling Mill B+ 

Purchases, last recommended at 34 
(FW, June 9), may still be con- 
sidered for long term holding, around 
37 (paid thus far in 1937, $1.10; 
$1.95 in 1936). With the closing of 
license agreements for use of its con- 
tinuous strip mill process with Beth- 
lehem Steel and Wheeling Steel, 
company is now drawing royalties 
from every important rolling mill in 
the country. Issuance of the new 4% 
per cent preferred stock will provide 
about $16 million additional capital 
after redemption of bonds and the 
former preferred and payment of bank 
loans, which will be used mainly to 
increase productive capacity. Esti- 
mates place common earnings at $1.50 
a share, against $1.02 in the first six 
months of last year. (Factograph No. 


183.) 
Bridgeport Machine B 


Suitable for moderate purchases, 
around 19, on a speculative basis 
(paid thus far in 1937, 50c). Earn- 
ings of this manufacturer of oil field 
equipment, which also has an interest 
in a number of producing wells lo- 
cated in Kansas and Oklahoma, have 


shown a gratifying increase in recent 
months. In the first six months of 
the current year net income rose 63.4 
per cent but due to the larger number 
of shares outstanding there was a 
slight decline in per share earnings 
which for this period amounted to 
$1.40 per common share as compared 
with $1.44 per share earned in the 
first half of 1936. As of June 30, 
1937, the company reported a strong 
financial position with current assets 
at $4.1 million and current liabilities 
at slightly less than $1.0 million. 
(Factograph No. 815.) 


Consolidated Film Industries C 

Better opportunities elsewhere 
than the class A and common shares 
at 13 and 3, respectively. Due in 
part to a strike, continuing for over 
a month at its Fort Lee, N. J., plant, 
earnings for the first half-year will 
likely run below the $1.22 a share 
reported on the class A and 16 cents 
on the common reported for the first 
six months of 1936. There still re- 
main $5 a share dividend arrears on 
the class A which must be cleared up 
before common stock payments can 
be considered. And further divi- 
dends on the preference issue are 
awaiting the action of the Delaware 
Supreme Court on the company’s 
recapitalization plan. In the event 
the plan is declared valid, a dividend 
will immediately be declared on the 
class A stock. (Factograph No. 316.) 


Douglas Aircraft C+ 


Commitments, last recommended 
at 55 (FW, June 23), may still be 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Morrell (John) .......... C+ toC 
Suspends dividend. Earnings un- 
certain 
Mueller Brass .......... C+toB 
Earnings up. Volume favorable 
Oppenheim Collins ...... C toC+ 
Restores div. on earnings im- 
provement 
Union Bag & Paper...... B toB+ 
Benefits by large paper demand 
Warren Foundry ........ C+ toB 


Backlog portends earnings gain 


12 


considered at present levels around 
58. Common share earnings in the 
six months ended May 31 totaled 92 
cents against 42 cents for the similar 
period a year ago, or 34 cents which 
would have been shown had the cap- 
italization been the same as at pres- 
ent. The backlog now on the books 
consists of 64.4 per cent Army 
orders, 15.1 per cent Navy, 8.4 per 
cent domestic transport and 11.4 per 
cent foreign transport. The need for 
working capital to finance the large 
volume of business has postponed 
action on dividends, but earnings for 
the fiscal year ending November 30 
will be subject to the Federal surtax 
for the first time, and some distribu- 
tion is expected before the year end. 
(Factograph No. 96.) 


Eaton Manufacturing B+ 

Not outstandingly attractive, 
around 33, but moderate holdings 
may be retained for income (yield on 
regular div., 6%, also extras). De- 
spite increasing costs for labor and 
raw materials, company was able to 
score a profit gain for the first half- 
year, reporting earnings of $2.45 a 
share, against $1.90 in the first six 
months of last year. Profits in the 
latter half are usually smaller, but it 
is possible that the earlier offering 
of 1938 automobile models this fall 
will also result in an earlier demand 
for parts and equipment. In any 
event the company should be able to 
declare a generous extra towards the 
year-end. (Factograph No. 97. Also 
FW, Oct. 14, ’36.) 


Federal Motor Truck 

Holdings previously advised for 
liquidation at 10 (FW, Apr. 22), 
may be reinstated at current prices 
around 7 by those who seek second- 
ary representation in the truck field 
(paid thus far in 1937, 10 cents). The 
addition of ten oversize models, six 
of the conventional type and four 
with the cab over the engine, has been 
responsible for a continued gain in 
sales through the spring and summer 
months. While costs for materials 
and labor have been rising, it is un- 
derstood that the management ex- 
pects to make a better showing for 
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the year than in 1936 when 37 cents a 
share was reported. Meanwhile the 
management should be able to main- 
tain an annual dividend of at least 40 
cents, which was the amount distrib- 
uted last year. (Factograph No. 
348.) 


General Baking C+ 

Retention of moderate commit- 
ments, around 13, appears warranted 
for better liquidating levels (paid 
thus far in 1937, 30 cents). The com- 
pany last week reported a profit 
equivalent to 14 cents a share for the 
second quarter of 1937, against 1 
cent a share earned in the initial 
quarter of the current year. Profit 
margins for the quarter just com- 
pleted reflected the adverse combina- 
tion of higher labor and raw material 
costs and net for the period was con- 
siderably below the corresponding 
1936 period, when 30 cents a share 
was earned. However, September 
quarter earnings are normally larger 
and considering the present improved 
trend, earnings are expected to ex- 
ceed the total for the first half of 
the year and may approximate the 
38 cents a share reported in the Sep- 
tember quarter of 1936. (Factograph 
No. 260. Also FW, Mar. 3.) 


General Electric AS 

As the premier issue of the elec- 
trical equipments, stock is worthy of 
inclusion in any well diversified list 
for long term holding (indicated an- 
nual rate, $1.60; plus extras.) Re- 
cent price, 56. The forthcoming 
half-year report is expected to pro- 
vide pleasant reading for stockhold- 
ers, with a sharp gain in earnings 
as compared with the 58 cents a share 
shown for the first six months of 
last year. Orders received during 
the period totalled $217.3 million, a 
59 per cent increase over the total 
for the same period of 1936. Orders 
in the June quarter alone were up 
44 per cent over a year ago, the 
largest volume for any three months’ 
period since the third quarter of 


1929. (Factograph No. 99. Also 
FW, June 2.) 


Goebel Brewing C+ 


Uncertain earnings prospects dic- 
tate against commitments in the 
shares, recently around 6 (paid thus 
far in 1937, 25c). Despite the fact 
that Goebel has achieved an increased 
percentage of the total beer consumed 
in the State of Michigan, earnings for 
the June quarter will likely show a 
decline as compared with the same 
period of a year ago. Unfavorable 
weather during the spring months 
was a factor in retarding demand, but 
the higher cost of ingredients has nar- 
rowed the profit margin. The ad- 
vance of $1 per barrel on draught 
beer, which became effective early 
this month, should be helpful to third 
quarter earnings but it is doubtful if 
this will be sufficient to justify much 
higher prices for the stock. (Facto- 
graph No. 660. Also FW, May 19.) 


Hollander & Son C+ 

Present price of 26 adequately dis- 
counts earnings improvement and 
consideration should be given to more 
promising issues elsewhere (annual 
dividend, $1; plus extras). Com- 
pany closed the first and best half 
of its year with a profit of $1.85 a 
share, representing a moderate gain 
over the $1.70 reported for the first 
six months of last year. Progress 
from now on will likely be at a slow- 
er pace; the company is dependent 
to a large extent on style changes 
and Dame Fashion seems to be de- 
creeing less in the way of fur coats 
and wraps for the coming season. 


(Factograph No. 261. Also FW, 
July 24, ’36.) 
Houdaille-Hershey “B” B 


Suitable for long term speculative 
funds, around 20, on basis of indi- 
cated earnings trend (paid $2.87% a 
share in 1936; 75 cents so far this 
year). Production schedules during 
the first half of 1937 have been slowed 


down because of labor troubles, not 
in company’s own plants but in other 
accessory and automobile plants. 
Hence, earnings for the first six 
months are estimated below the $1.78 
a share reported for the first half of 
1936. Prospects for the remainder of 
the year are promising, with company 
reported to have obtained contracts 
for new business on 1938 cars which 
it did not secure for the 1937 models. 
(Factograph No. 212. Also FW, 
Oct. 28, 1936.) 


Keystone Steel & Wire B 


Appears reasonably priced, around 
16, but opportunities are not excep- 
tional (paid thus far in 1937, 45c). 
The effect of higher labor costs will 
find reflection in the company’s re- 
port for the fiscal year ended June 30, 
which is due for publication in mid- 
September. Estimates now place the 
profit at around $1.50 a share, against 
$1.90 for the 1936 fiscal year. Sales 
of wire fencing and other wire prod- 
ucts, which enjoy their heaviest de- 
mand on the farms and ranches of the 
Middle West, are now at a peak in 
the company’s history and prospects 
for the remainder of the calendar year 
are regarded as favorable because of 
the increased purchasing power of the 
farmer. (Factograph No. 397. Also 
FW, Jan. 20.) 


Kroger Grocery C+ 


Not unreasonably valued, around 
21 (yield, 7.6%). On a sales gain 
of 10 per cent in the 24 weeks which 
ended June 19 to $10.6 million, earn- 
ings rose 42 per cent with net equal 
to 77 cents a share as compared with 
54 cents a year ago. Operating ex- 
penses rose about 79 cents per share 
in the period, due to higher labor and 
tax costs. But the competitive situa- 
tion was better and there was a more 
satisfactory spread between wholesale 
and retail prices to account for the 
wider profit margins. Some further 
progress may be witnessed in the re- 
maining months of the year, although 
the basic problems of the chain stores, 

(Please turn to page 24) 
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Utility Act Surgeon’s 


Scalpel Cities Service 


Registration under it would handicap non-utility sub- 
sidiaries of parent company—and compliance with 
“Death Clause” would force reorganization of present 


OR few if any other organiza- 

tions does the Public Utility 
Holding Company Act of 1935 cre- 
ate so many problems as it does for 
the Cities Service Company. 

Registration under the Act would 
spell difficulty because Cities Service 
Company is not primarily a utility 
holding mechanism. Approximately 
70 per cent of its investment is out- 
side the public utility business. 
Roughly 75 per cent of its operating 
revenues arise outside the power and 
light field. Therefore, registration 
under the Act by the parent company 
would, in the words of Henry L. 
Doherty, Cities Service President, 
“place the non-utility subsidiaries, 
particularly the petroleum and natu- 
ral gas pipe line companies, at a dis- 
tinct disadvantage in competition 
with other companies in these lines 
of business.” 

But registration is only part of the 
parent company’s problem. Before it, 
is cast the shadow of “Death Clause.” 
Should this provision of the new Act 
be upheld, the parent company would 
be compelled to reorganize its elec- 
tric light and power properties; to 
trade some to other companies for 
plants nearer home and, probably 
in a majority of cases, to arrange for 
their outright sale. 

Substantially all of the parent com- 
pany’s electric and other utility busi- 
ness is grouped under the aegis of a 
sub-holding company, known as the 
Cities Service Power & Light Com- 
pany. This: sub-holding company, a 
child of Cities Service Company prop- 
er, in turn owns a number of com- 
‘panies which operate in widely sepa- 
rated sections of the country—in 17 
states all told. Indicative of how 
widely the operating units are scat- 
tered is the following list of principal 


cities served: Aberdeen, Wash.; 


Tucson, Ariz.; Denver, Colo.: St. 
Joseph, Mo.; Hot Springs, Ark.; 
Bristol, Tenn.; Durham, N. C., and 
‘Danbury, Conn. 

One of the more strongly inte- 


Power & Light group of properties. 


The seventh of a series of 
studies showing how lead- 
ing public utility holding 
companies stand to fare if 
obliged to comply with the 
“Death Clause” of the 
Public Utility Act of 1935. 


By Frank H. McConnegL. 


grated of the various operating units 
is that serving an area in Northern 
Ohio and impinging Indiana and 
Michigan. This is an important util- 
ity enterprise. But whether it might 
be employed as a nucleus around 
which to reorganize a new power and 
light system in event the ‘Death 
Clause” is upheld is a question which 
doubtless Mr. Doherty, himself, could 
not answer. In fact, it is questionable 
if any major program has_ been 


Cities Service Power & Light 


Following is the equity value of the 
Cities Service Power & Light Company’s 
common stock as calculated from that 
company’s annual report for the fiscal 
year ended September 30, 1936; also the 
equity which this subsidiary represents 
per common share of its parent company, 
the Cities Service Company. The latter 
figure is not the full liquidating value of 
the parent company’s common stock per 
share; it does not include the petroleum 
and natural gas divisions of the parent 
company. 

Subsid. net after charges & pfd. divs. $6,250,555 
“Multiplied Dy. 14 


Plus subsid. bonds owned by C. S. 
Plus subsid. pf. owned by C. S. 
Minus net working capital deficit... D2,355,175 
Less C. S. P. & L. funded debt... 55,822,900 
& LL. pt 22,622,500 


Divided by 600,000 C. S. P. & L. 
common shares’ gives’ break-up 
$38.28 
Or, divided by 37,518,666 common 
shares of the parent company is 
equivalent per common share of 
Cities Service Company to....... $0.61%4 


*14-times-earnings ratio based on _ current 
prices of common shares of 7 typical operat- 
ing companies; See F. W. June 9. 

D Deficit. 


shaped by the company to attempt 
coordination through swapping prop- 
erties to other companies; instead, 
the company is withholding final ac- 
tion until the U. S. Supreme Court 
passes on the validity of the “Death 
Clause.” 

Inherently, the Doherty sub-hold- 
ing company that has title to the 
utility properties is in reasonably 
strong position so far as financial 
statistics are concerned. Break-down 
of the figures, as shown in the ac- 
companying table, indicates a value 
for common stock of the Cities Ser- 
vice Power & Light Company of 
$38.28 a share. This stock is owned 
by the Cities Service Company, the 
top holding company of the Doherty- 
directed enterprise. When the figures 
are converted into shares of the par- 
ent company, which is the common 
stock that is so widely held by the 
public, the break-up value of the util- 
ity division is equivalent to 611% cents 
per common share. 

This figure, of course, is not the 
full break-up value of Cities Service 
Company common. Holders of that 
stock have an interest in properties 
other than strictly utility as the fol- 
lowing table of gross revenues of the 
parent company for the 1936 fiscal 
year reveals: 


% of gross 

operating 

Revenues: revenue 

Crude and refined oils $103,769,966 53.6% 
45,703,841 23.6 
Manufactured gas.... 2,280,894 1.2 
Railway and bus..... 1,455,221 0.8 
Heating, ice and water _1,387,810 0.7 
Real estate rentals... 1,612,615 0.8 

$193,593,911 100.0% 


Services furnished by properties 
controlled by the sub-holding com- 
pany, Cities Service Light & Power, 
include electricity, manufactured gas, 
railway and bus, heating, ice and wa- 
ter. The crude and refined oils di- 
vision, accounting for nearly 54 per 
cent of total revenues, and the natural 
gas division, contributing nearly 20 
per cent to gross, are outside the 
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scope of this examination. They do 
not come within the group of prop- 
erties operated by Cities Service 
Light & Power. 

The Light & Power sub-holding 


company, although its common stock 
is not owned by the public, does have 
other securities that are. In this con- 
nection, the figures contained in the 
table on the opposite page indicate 


that break-up value per $1,000 bond 
of Cities Service Power & Light 
Company is $1,816.70, while that for 
the outstanding preferred amounts to 
$201.53 per share. 


Effects Rising Costs Shown 
Second Quarter 


Second quarter reports, which will soon be appearing 

in large numbers, are certain to show a greater than 

usual diversity of earnings trends. Stock commitments 

made primarily with a view to appreciation should be 

concentrated largely in industries having good prospects 
for expansion in volume. 


OME of the corporate statements 

for the second quarter of 1937 
soon to be issued will reveal earnings 
gains which should satisfy the most 
exacting shareholder. The electrical 
equipments, oils, metals, machinery 
manufacturers, railroad equipments, 
steel companies which have not suf- 
fered from strikes, and some of the 
leading chemicals and merchandisers 
are expected to report outstanding 
progress. But certain other important 
divisions of industry will do well to 
equal the June quarter of last year, 
and there will be numerous individual 
instances where net income will com- 
pare unfavorably with 1936 figures. 
To a very considerable extent, sec- 
ond quarter declines in earnings may 
be charged to labor difficulties. Where 
such disturbances have resulted in 
protracted strikes or long periods of 
reduced production volume, a drop in 
net income was, of course, inevitable. 
Since the strike wave appears to be 
abating, there is at least a fair pros- 
pect that strike losses will not bulk 
large in the record of future quarters. 
What is of more lasting importance 
to the investor is the effect of in- 
creased operating costs which have 
been imposed upon industry, not only 
through strike settlements and new 
labor contracts, but also by the rising 
level of taxes and such important 
items as materials, fuel and other sup- 
plies. These increases in operating 


expenses can go on indefinitely. In 
cases where they can not be passed 
on to the consumer or absorbed in a 
rising volume of production and sales, 
profit margins are bound to suffer. 
Since, in general, second quarter 
reports are likely to give a more reli- 


able indication of the relative measure 
of success of various types of com- 
panies in overcoming the effects of in- 
creased costs than those of earlier 
periods, June quarter statements will 
be scrutinized carefully for evidences 
of trends which may prove to be of 
great importance to equity investors 
over the next year or two. The 
necessity for evaluating such factors 
is illustrated by the recent market ac- 
tion of Western Union, which has 
reflected the sharp drop in earnings 
in April and May resulting from the 
last wage increase. This is an ex- 
treme case, because of the exception- 
ally high ratio of payrolls to gross 
revenues which prevails for this com- 
pany, but the effects will be evident 
in smaller degree in other concerns 
which can not pass along the higher 
costs to the public. 

The influence of higher raw ma- 
terial costs is being shown in the re- 
ports of many of the food products 
companies. National Biscuit reported 
net income equivalent to 39 cents a 
share for the June quarter, compared 
with 42 cents a share in the like period 
of 1936. United Fruit’s second quar- 
ter earnings were slightly under a 
year ago. Other companies in this 
group are expected to show even 
larger declines. 

Declines in second quarter earn- 
ings are expected to be especially nu- 
merous among the members of the 
automobile and accessory groups. 
These companies have been affected 
by both labor troubles and sharp rises 
in operating costs, arising from both 
higher wages and increased prices for 
materials and parts. General Motors 
has been seriously affected by a suc- 


cession of “quickie” strikes which 
have materially reduced the volume of 
production. Earnings are believed to 
have fallen below the second quarter 
of 1936 for this company and also 
for Packard and Studebaker ; for the 
latter two concerns rising costs were 
more important than strikes or other 
labor difficulties as both companies 
showed increases in production over 
last year. Chrysler showed moderate 
gains in output in May and June, but 
not sufficient to overcome the loss in 
April caused by the strike in effect at 
that time. 

Automobile prices have not been 
raised and in most cases volume of 
output has declined or has not in- 
creased sufficiently to offset higher 
costs. The same is believed to be 
true of the majority of parts and ac- 
cessory makers. Eaton Manufactur- 
ing was able to show a moderate gain 
for the June quarter but other gains 
in this group were recorded mainly by 
companies like Borg-Warner and 
Stewart-Warner which have large in- 
terests in non-automotive lines which 
have shown large increases in volume. 
Murray Corporation is estimated to 
have shown a decline of about 10 per 
cent from the earnings of the June 
quarter of 1936; Houdaille-Hershey 
a smaller decline. Such results would 
fulfill predictions previously made im 
a discussion of the outlook for the 
auto accessory industry (FW, March: 
17, 1937). Labor expenses for the: 
auto parts industry are estimated to: 
have increased about 17 per cent over- 
1936; raw material costs from 15 to: 
20 per cent. 

Although there are individual ex-- 
ceptions in most major groups, these: 
general trends indicate the advisa- 
bility, where the investor is primarily- 
interested in capital appreciation pos- 
sibilities, of concentrating in the equ-- 
ties of industries which appear to be- 
assured of increases in volume suff-- 
cient at least to counterbalance the: 
effects of the rising level of costs. 
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Valuable for 


Future Reference 


No. 912 Champion Paper & Fibre Company 
Earnings and Price Range (CMP) 
Data revised to July 14, 1937 50 = ge ( 

Incorporated: 1893, Ohio, as Champion 49 PRICE RANGE 
Coated Paper Company; name changed to foo 
present title in 1935. Office: 601-619 LI 
North B_ Street, Hamilton, O. Annual | 5 Fiscal Year Ends Apr_30 $4 
meeting: Second Tuesday in October. wetatreondetracttnntccnnen $2 
Capitalization: Funded debt ... $5,378,500 0 
*Preferred stock 6% cum. ($100 32 

Common stock (no par)........ 551,000 shs 1930 ‘31 °34°35 °36 1937 


*Callable at $110 a share. 


Business: One of the leading manufacturers of paper for 
printing and commercial use, other than newsprint. Makes a 
diversified line of coated and uncoated book papers, bond 
papers, cardboard and similar articles, sold to magazines, book 
publishers and other printers. Output also includes papers 
for cigarette packages which are supplied to the four leading 
cigarette makers. Owns or controls timber land of about 
69,710 acres in three southern states. f 

Management: Shows sagacity in avoiding the more highly 
competitive branches of the paper industry. 

Financial Position: Good. Net working capital at close of 
April, 1937, $5.0 million; cash, $760,000. Working capital ratio: 
2.3-to-1. Book value of common, $26.86 a share. 

Dividend Record: Excellent long range record. Common 
payments uninterrupted since 1916, with frequent extras. 

Outlook: Demand for book and magazine paper should 
continue to conform with trends in advertising lineage and 
circulation. 

Comment: Stock is a “business cycle” issue and enjoys a 
good degree of marketability. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended 


approx. Apr. 30: 1933 1934 1935 1936 1937 
Earned per share...... D$2.13 $0.68 $0.66 $1.26 $2.34 
¥ nded Dec. 31: 
Dividends paid ....... 0.14 0.50 0.68 1.00 $1.75 
Price Range: 
os 7 27% 38% 163% 


*Adjusted to reflect the financing consummated during the 1936 fiscal year. {Not 
available. tTo July 14, 1937. 


No. 913 Consolidated Aircraft Corp. 
Earnings and Price Ra CAF 
Data revised to July 14, 1937 | 50 = nge ( ) 
Incorporated: 1923, Delaware, succeeding 40 as 
two predecessor companies. Office: Lind- 30 = : 
bergh Field, San Diego, California. Annual 20 
meeting: Third Wednesday in March. 10 
Capitalization: Funded debt.........None 0 a 
*Preferred stock $3 conv. non- $2 
cum. (NO 22,976 shs 
Common stock ($1 par)........ 574,400 shs 
DEFICIT PER SHARE 


*Convertible into two shares of common 
for each share of preferred; callable at 
$55 a share. 

Business: Manufactures and sells various types of airplanes 
and seaplanes for commercial, mail and military use. Planes 
manufactured include the “Fleet,” the “Fleetster,” a commercial 
and sport plane adaptable for mail service, the “Commodore,” 
a passenger seaplane, and military patrol flying boats, pursuit, 
attack and observation planes. 

Management: Aggressive and experienced. 

Financial Position: Fair. Net working capital at end of 1936, 
$1.8 million; cash, $800,666. Working capital ratio: 2.0-to-1. 
Book value of common, $3.95 per share. 

Dividend Record: Regular preferred dividends since issuance 
in 1936. Common has never paid a dividend. 

Outlook: Prospects appear to be promising in view of a 
substantial backlog of unfilled orders for military planes 
received from U. S. and foreign governments, which account 
for a large percentage of the total volume of business. 

Comment: While the stock is somewhat more speculative 
than the shares of other established aircraft manufacturers 
which have a larger participation in the commercial aircraft 
business, it is fairly representative of the equities of the 
manufacturing end of the industry. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
2 1933 1934 1935 


1 
1929 "30 ‘31 °32 33 34 35 1936 


Years ended Dec. 31: 193 1936 
Earned per share........ D$0.55 D$0.02 $0.01 $0.56 $0.29 
Price Range: 
4% 12 12% 18 24% 
1 1 63% 7 14% 


No. 902 National Bond & Investment Company 


Earnings and Price Range (NB!) 


PRICE RANGE 


Data revised to July 14, 1937 
Incorporated: 1921, Delaware, as the out- | 40 
growth of a specialized financing and dis- |} 30 
count business organized in 1908. Office: {| 20 
160 North La Salle Street, Chicago, Illi- 10 
nois. Annual meeting: Second Monday in 0 


August. Number of stockholders: pre- $6 
ferred, 1,012; common, 1,683. TARNED PER SHARE $4 
Capitalization: Funded debt .........None 
“Preferred stock (5% cum. $100 1929 "30°31 °32 °33 '34 35 1936 


60,000 sha 
Common stock (no par)........612,200 shs 


*Callable at $105 per share through September 30, 1938, and on a declining scale 
thereafter; warrants attached to preferred stock entitle holder to purchase one share 
of common at $30 until October 1, 1937, at $33 for the following year and at $38 
until October 1, 1939, when the warrants expire. 


Business: Purchases from automobile dealers notes and 
other evidences of indebtedness arising from the sale of new 
and used motor vehicles, and finances wholesale purchases of 
automobiles by dealers. Wholly owned subsidiaries operate 
27 offices in 13 states and the District of Columbia. 

Management: Has had long experience; able and progressive. 

Financial Position: Because of the nature of the business, 
assets other than cash consist mainly of short term re- 
ceivables. As of December 31, 1936, cash totaled $6.2 million. 
Book value of common stock, $14.97 per share. 

Dividend Record: Common has received payments in vary- 
ing amounts in every year since 1928. Present common rate: 
$1.44 per annum plus extras. 

Outlook: Earnings depend upon the general level of auto- 
mobile sales and the ability of this company to maintain its 
trade status, as well as the general level of interest rates. 

Comment: Preferred stock is a “business man’s” investment; 
common is not actively traded and chief appeal is for income. 

EARNINGS, DIVIDEND RECORD AND PRICE. RANGE OF COMMON: 
ar 


e 8 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
wd $0.46 $1.28 2.45 be 
$0.50 $1.99 1.21 0.84 4.07 1.61 37%—30% 
0.82 kay was $0.72 733%—25 


*Not available. 7To July 14, 1937. Note: Figures have been adjusted to present 
capitalization. 


No. 916 


National Gypsum Company 


Data revised ta July 14, 1937 , Earnings and Price Range (NGP) 
Incorporated: 1925, Delaware. Office: 192 60 


Delaware Avenue, Buffalo, New York. 45 = 

Annual meeting: Fourth Tuesday in March. 30 

Number of stockholders: First preferred, 15 

1,255; second preferred, 1,820; common, 0 $4 

2,485. EARNED PER SHARE $2 

Capitalization: Funded debt... $2,028,000 0 

*7First preferred stock (7% DEFICIT PER SHARE $2 
PST) 35,110 shs $4 

*tSecond preferred stock (5% 1929 ‘30 ‘31 ‘32 °33 34 35 1936 
non-cum. $20 par)......... 57,634 shs 


Dar) 
§Common stock ($1 par)....1,174,382 shs 


*To be replaced by one issue of $4.50 cum. conv. no par preferred and cash adjust- 
ment. 7fCallable at $105 per share. tCallable at $20 per share. §Recently issued 
to retire former Class ‘‘A’’ and Class ‘‘B’’ common stocks. 


Business: Mines gypsum and limestone and manufactures 
and sells gypsum board, plaster, metal lath and various lime 
products. Plants and sales offices are located in the eastern, 
southern and mid-western sections of the U. S. Production 
averages about 300,000 tons of gypsum and 250,000 tons of lime. 

Management: Has built company up to second largest in field. 

Financial Position: Very strong. Net working capital at 
end of 1936 (giving effect to subsequent financing), $5.3 mil- 
lion; cash, $3.1 million; marketable securities, $340,144. 
Working capital ratio: 8.3-to-1. Book value of combined “A” 
and “B” common stocks, $17.68 per share. 

Dividend Record: Poor. Preferred dividends paid irregu- 
larly; no cash payments ever made on any class of common. 

Outlook: Building revival has aided earnings in the last year 
or two, and rate of construction activity is chief determinant 
of activities. 

Comment: Simplification of capital structure has improved 
the status of the junior equity. 


EARNINGS RECORD AND PRICE RANGE OF CLASS “A” COMMON: 
Years ended Dec. 31: 1931 1932 1933 1934 1935 ere 1937 


Earned per share...... $0.67 $0.35 $0.64 $0.97 $1.25 ame 
Price Range: 


+New York Curb Exchange. tNew common stock;. to July 14, 1937. 
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No. 907 New York City Omnibus Corporation 
Earnings and Price Range (NYB) 
Data revised to July 14, 1937 ‘0 pom 


incorporated: 1925, New York. Office: 123 20 
West 146 Street, New York City. Annual | 1° 


meeting: Third Monday in May. 0 

Predecessor Compan 0 
Capitalization: Funded debt... .$10,052,366 1 $4 
Capital stock (no par)........ 458,450 shs $8 


1930 ‘31 ‘32 '33 ‘34 '35 °36 1937 


Business: Company and its two subsidiaries (the Eighth & 
Ninth Avenue Bus Company and the Madison Avenue Coach 
Company) operate buses in New York City over routes former- 
ly used by trolley service of New York Railways Corporation. 
Motorization of the various lines began early in 1935 and con- 
tinued through July, 1936. 

Management: Controlled by Omnibus Corporation through 
ownership of approximately 50 per cent of the capital stock. 

Financial Position: Fair. Net working capital at end of 
1936, $382,802; cash, $767,989. Working capital ratio: 1.7-to-1. 
Book value of capital stock, 50 cents per share. 

Dividend Record: No dividends have ever been paid on the 
stock of this company or its predecessor. 

Outlook: The new bus lines quickly attracted substantial 
traffic volume, resulting in very satisfaetory earnings for 
1936. But possibilities for future expansion of gross revenues 
appear relatively limited, and increasing operating costs will 
probably offset any gains in traffic volume. As labor costs 
bulk large and are likely to be increased by unionization, and 
the company is limited to the 5-cent fare, the trend of net 
earnings may not be particularly impressive. 

Comment: As an unseasoned equity in a specialized public 
service enterprise, the stock carries a large measure of specu- 
lative risk. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Substantial annual losses were incurred by New York Railway Corporation (whose 
assets N. Y¥. City Omnibus acquired in 1936) from 1925 through 1935. The re- 
organization was consummated in June, 1936, and the present company reported 
earnings of $1,295,698 for the year 1936—equivalent to about $2.83 per share. Price 
range from March 19, 1937 (when issue was listed on N.Y.S.E.) to July 14, 1937: 


31%—21%. 


No. 694 Norfolk Southern Railroad Company 
Earnings and Price’ Range (NS) 

Data revised to July 14, 1937 4 

Incorporated: 1910, Virginia, as successor = T PRICE RANGE 

through reorganization of the Norfolk & 10 | — 

Southern Ry. Co. Office: Norfolk, Va. 0 

Annual meeting: Second Wednesday in May. TARNED PER SHARE - 

Capitalization: Funded debt....$16,335,810 DEFICIT PER SHARE| - 

Capital stock ($100 par)...... 160,000 shs 1929 “30 °31_ “32 “33 34 35 1936 


Business: One of the smaller independent roads in the 
southeast operating 835 miles of track, mainly in North Caro- 
lina. Important centers served by the line include Norfolk 
and Suffolk, Va.; Wilson, Kinston, Raleigh, Durham and 
Charlotte, N. C. 


Management: Operated by receivers since July, 1932. 


Financial Position: Weak. Working capital deficit as of De- 
cember 31, 1936, $2.7 million, cash, $929,568. Working capital 
ratio: 0.39-to-1. Book value of capital stock, $105.98 per share. 


Dividend Record: Poor. Company paid $3.50 on capital 
stock in 1929. None since. 

Outlook: Road was formerly an important carrier of build- 
ing materials, but after exhaustion of timber reserves and 
completion of an important road building program in North 
Carolina, traffic fell off sharply. Increase in paper mill ac- 
tivity and other factors will help moderately but reattainment 
of pre-depression earning power is remote. 


Comment: Weak financial position and receivership status 
place the common stock in a very speculative position, and it 
is doubtful that it represents any significant equity. 


RECORD OF DEFICITS AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 

aa er share... D$0.82 D$3.11 D$6.90 D$3.26 D$2.10 D$2.64 D$2.45 
rice Range: 

33% 8% 3% 4% 4% 2% 2% 

4% % % 1% % 1% 


No. 917 Outboard Marine & Manufacturing Co. 
Earnings and Price Range (OMM) 
Data revised to July 14, 1937 j 2 Listed NY SE. Jan 25 1937 
Incorporated: 1936, Delaware, as merger of 


Outboard Motors Corporation, and Johnson , 
Motor Company, formed 1929 and 1921 res- 10 


Pectively. Office: Wilmington, Del. Annual 0 Fiscal Year Ends Sept 20 

meeting: Third Thursday in January. EARNED PER SHARE . 
Capitalization: Funded debt.... $87,500 
Capital stock ($5 par)......... 297,144 shs 1930 ‘31°32 °33 “34°35 "36 1937 


Business: Makes principally outboard motors in various 
sizes and models, ranging from light-weight 1-cylinder to 
large 4-cylinder engines, under trade names “Elto,” “Evinrude” 
and “Sea-Horse.” In addition, makes drainage pumps, frac- 
tional horsepower industrial gasoline motors, generators, 
powered lawn mowers, bicycle motors and a metal and wood- 
working machine. Started manufacture of bicycles in 1937. 

Management: Long experienced. 

Financial Position: Strong. Net working capital at end of 
September, 1936, $1.7 million; cash, $891,000; U. S. Govern- 
ment securities, $315,000. Working capital ratio: 5.7-to-1. 
Book value of capital stock, $9.61 a share. 

Dividend Record: Initial dividend of 30 cents on the new 
company’s stock paid February 10, 1937; rate increased to 45 
cents quarterly May 10, 1937. 

Outlook: The company is benefiting from the cyclical up- 
swing in consumer purchasing power, and greater willingness 
of the public to purchase luxury products, as well as from 
increased demand from industrial sources. Present lines are 
leaders in their field, with world-wide distribution, and the 
progressiveness of the management should enable the cor- 
poration to obtain a large share of available business. 

Comment: Despite strong statistical position, the stock em- 


bodies substantial risks as a specialty issue in a luxury field. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

Combined income account of predecessor companies for the year ended September 30, 
1936, showed net income of $679,853, equal to $2.29 a share on stock of the present 
company. For the quarter ended December 31, 1936, a loss of 24 cents a share was 
reported, and for the first three months of 1937, a profit of 59 cents a share. A 
dividend of 30 cents was paid February 10 and one of 45 cents May 10, 1937. 
The stock was listed on the New York Stock Exchange January 25, 1937; price range 
from then to July 14, 1937: 28 high, 22 low. 


No. 903 _—s— Pacific Finance Corporation of California 


Data revised to July 14, 1937 . Earnings and Price Range (PF) 
Incorporated: 1931, Delaware. Office: Pacific joel 


Finance Building, Los Angeles, California. 30 
Annual meeting: Third Tuesday in March. 20 


PRICE RANGE 


Capitalization: Funded debt......... None 10 

*Preferred stock 8% cum.......135,256 shs_ , 0 

*Preferred stock 64%% cum.....130,862 shs 

+Preferred stock 5% cum....... 35,000 shs 

Common stock ($10 par)........ 430,956 shs EARNED PER SHARE _ 


*Not callable; $10 par. fCallable at $105 
per share through November 1, 1941; at 
$104 thereafter; $100 par. 


Business: The largest automobile financing enterprise on the 
West Coast. Operations, which are conducted in seven Western 
states, include financing purchases and sales of automobiles 
and various other types of transactions. 

Management: Regarded as capable and efficient. 

Financial Position: Because of the nature of the business, 
assets other than cash consist mainly of short term receivables. 
As of March 31, 1937, cash totaled $6.8 million. Book value 
of common stock, $17.56 per share. 

Dividend Record: Common has received payments in vary- 
ing amounts in every year since incorporation in 1931. Pres- 
ent rate: $1.80 per annum plus extras. 

Outlook: Some leveling off of earnings may be expected as 
the result of lower finance charges, but the company’s busi- 
ness should continue to reflect the trend of automobile sales. 

Comment: The equal ranking preferred issues qualify as be- 
ing of medium investment grade while the common is es- 
sentially a speculation upon general economic and credit con- 
ditions in the Western states. 


EARNINGS, DIVIDEND RECORD AND PRICE BARGE OF COMMON: 
ear’s 


0 
1929 "30 ‘31 °33 "34°35 1936 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
Ley D$0.25 $0.26 $0.88 D$0.42 $0.47 $0.40 11%— 4 

0.15 * 0.8 0 10%— 7% 
See 0.41 0.71 * * 3.05 0.75 22 — 9% 
0.79 0.95 * 3.36 3.80 39%4—18% 


*Not available. To July 14, 1937. 
(Please turn to page 28) 


if 
> ‘ 
q 
> 
| 
ax 
¥ 
‘ 


Pag 


Wall Street 
Goes Hay Wire 


If the New York Stock Exchange 
approves the proposal of the special 
committee to raise the rates of com- 
mission on stock trading it will dis- 
cover before very long that it has 
committed a cardinal error which will 
reflect discredit on its judgment. As 
it is, commissions already are high 
enough for the type of service per- 
formed. We can appreciate the feel- 
ings of brokers in the recent dull 
periods and sympathize with them for 
the losses sustained as a result of the 
lack of business. But the fault lies 
not in insufficient charges, but in 
small volume. Under these circum- 
stances the only remedy is to curtail 
expenditures. 

To raise prices will merely dry up 
what little business remains or drive 
it to other markets, and the brokers 
will be worse off than before. It was 
only a few months ago, when trading 
was brisk, that brokers were making 
money and plenty of it. Instead of 
urging higher rates, what the broker- 
age community should do is to get 
together and try to revive confidence 
in their market. If they did this, 
they would be making a constructive 
move instead of going hay wire as 
they are doing or will do if they carry 
out the wishes of the Pierce com- 
mittee. 


Wistful 
Stargazing 

Whatever dark film may becloud 
the vista of Wall Street, the great 
majority of those who make up the 
community try to find the existence 
of a bright star behind it. Call it, if 
one wishes, wistful stargazing, yet 
there is something deeper and truer 
to human nature behind it all than 
just hoping for the best. So far as 
human nature is concerned, in its es- 
sence it is no different in Wall Street 
from what it is on any Main Street. 
There as elsewhere it is constructive 
in purpose; there, too, prevails the 
will to overcome difficulties, for Wall 
Street realizes that its destiny and 
progress depend upon forward im- 
pulses, and its decay lies in the proc- 
ess of retrogression. 


No matter how dark the future 
may look to those who read the daily 
comments in the financial columns of 
the newspapers, there is found inter- 
spersed here and there in the gloomy 
recordings of the bleak news a ray of 
hope if it is only one item or some 
comparison with times that have been 
worse. It is just as well that such 
wistful stargazing prevails, for it re- 
flects the inherent instinct which is 
the basis of our human nature that 
where there is a stout will hope never 
need be abandoned and that whatever 
are the difficulties the spirit prevails 
to overcome them. 


Investors 
Pay the Bill 

Few investors realize the maze of 
details and the great expense that is 
involved in the complicated system 
the Securities & Exchange Commis- 
sion has worked out for their pro- 
tection in connection with a new se- 
curity offering. The mere act of 
registration would be simple enough 
if that was all that was necessary, but 
it is just the beginning. The side 
trappings that accompany it are not 
only cumbersome but exceedingly ex- 
pensive. 

In a recent instance involving an 
issue amounting to a little over a 
million dollars the corporation in- 
volved had to pay almost a hundred 
thousand dollars to get everything 
“ship shape” for registration. The ex- 
penses consisted of an audit, a report 
from a competent engineering firm, 
attorneys’ fees, the printing of a com- 
prehensive prospectus for the com- 
mission, taxes, filing fees and other 
incidentals. The total cost amounted 


to almost ten per cent of the proceeds 
18 


of the new issue, without including 
the compensation the underwriters 
would receive for selling the security, 
Inasmuch as the Commission is con- 
cerned only in the honesty of an offer- 
ing it would appear that these addi- 
tional burdens placed upon corpora- 
tions when they wish to engage in 
new financing are needless, and could 
be greatly simplified. 


Cuisine 
a la Carte 

As outsiders viewing the changing 
French political kaleidoscope we can- 
not help but be reminded of another 
traditional French trait of tantalizing 
the gourmand’s appetite by serving 
his food a la carte. It always looks 
more tempting on the menu than it 
tastes when put into the mouth. This 
is the French habit, spoiled as their 
natives have been by tolerant tourists. 
It is not a spirit that has been con- 
fined to gastronomic endeavors, but 
it has even communicated itself to the 
French political platforms. Her 
statesmen have been dishing out 
palaver that on the surface appears 
beguiling enough, but when actually 
tested is not in accord with what 
was promised. We have discovered 
this in the indifference with which she 
has treated her obligations to us. 
Great Britain has found it out in her 
disposition to act the dog in the man- 
ger in the complicated European situ- 
ation. 

There can be only one explanation 
for this French spirit of deception 
and that is that the average French- 
man wants everything but is unwill- 
ing to give anything in return. In 
no small measure is this state of mind 
accountable for France’s recurring 
economic difficulties and in these 
crises she finds worldwide sympa- 
thies lacking. Her political a la carte 
dishes have lost the savor of sin- 
cerity. Until she gets down to the 
real substance of what makes good 
and sound political dogma she will 
continue to suffer from economic 
colics which so frequently have at- 
tacked her since the world war came 
to an end. No nation not sincere 
with herself can expect the confidence 
of other countries. When France 
wakes up to this she will find herself. 
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Two Good Yield Bonds 
for Small Strong Boxes 


Representing a utility and a railroad, 


the issues at 


recent prices afford a current yield of almost 5 per cent, 
a return which is materially better than the average 
for this quality of obligation. 


FFORDING better yields than 

the average for securities that 
fall in this category, Northern In- 
diana Public Service first and re- 
funding 5s, C, due 1966, and Nor- 
thern Pacific Railway refunding and 
improvement 5s, C, due 2047, are 
medium grade bonds suitable for gen- 
eral investment purposes. An added 
attraction is the fact that the issues 
recently sold at a close approxima- 
tion of their lows for the year and 
well below the year’s highs, the 
spread amounting to 6 points for the 
utility and 11 points for the railroad 
issue. 


NORTHERN INDIANA PUBLIC 
SERVICE serves 270 communities in 
Northern Indiana, electricity produc- 
ing about 62 per cent of gross rev- 
enues and gas about 38 per cent. The 
company has no early maturities to 
meet, its properties are not subject 
to the death clause of the Utility Act, 
and there is no intimation. that the 
Government plans power develop- 
ments in the area served. Gross rev- 
enues have risen progressively since 
1933 and fixed charges have been 
earned over a period of years, the 
coverage rising from 1.35 times in 
1935 to 1.59 last year. For the first 
quarter of this year such charges 
were earned 1.82 times, compared 
with 1.49 times in the similar period 
last year. Recently priced at 102, the 
5s provide a current yield of 4.90 
per cent. 


NorTHERN PaciFic earned its 
fixed charges by the narrow margin 


of 1.03 times in 1935, but increased 
the coverage to 1.13 times in 1936, 
despite a drop of about $1 million in 
“other income.” For the 25 weeks 
ended June 19 of this year revenue 
freight cars handled increased nearly 
11 per cent over last year, and for the 
first four months of 1937 net railway 
operating income rose to $2.2 million 
from $695,000 reported a year earlier. 
This carrier, which serves a vast 
region extending from Lake Superior 
to Puget Sound, has its biggest sea- 
sonal traffic movement in the latter 
half of the year. Important products 
include coal, lumber, wheat, petro- 
leum, fruits and vegetables, and other 
foods. Prospects for fruits and vege- 
tables are favorable at present, and 
the carrier should benefit from in- 
creasing building construction and the 
shipments of materials for the Grand 
Coulee dam. While the spread of 
rust is reported in the wheat area, 
estimates are that the crop will sur- 
pass any since 1931. Recently quoted 
at 101, the Series C 5s, a junior lien, 
afford a current yield of 4.95 per cent. 


Clothing Prices Rising 


EPARTMENT store buyers 

who are now looking over win- 
ter lines of clothing have received 
something of a jolt at the prices 
asked. Manufacturers reported that 
higher wage and material costs would 
send retail prices of suits and coats 
up 10 per cent or more over last 


year. 


We have prepared 
a Report on 


A LISTED 
Preferred Stock 


Now selling at 70 points 
below retirement price. 


Unusual near term possibilities. 
Write for Report C-11 today. 


J.T. CONNOR & CO. 


Members of New York Produce Exchange 
2 Broadway, New York 
Tel. Digby 4-2910 


Odd Lots—100 Share Lots 


Trading in Odd Lots of Listed Securities 
offers diversification and safety to both 
the large and small investor. 


We have prepared an interesting booklet 
which explains the many advantages 
offered by odd lot trading on the New 
York Stock Exchange. 


Ask for F. W. 811 


John Muir. 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


STOCKS—BONDS 
COMMODITIES 


Folder ‘‘F.”’ explaining margin requirements, 
mission charges and trading units furnished on 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Our Current Market Letter 


discusses the 


Natural Gas 
Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(isHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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Stock 


“THIS BOOK CONTAINS VITAL FACTS ON. 
COMPANIES LISTED ON THE NEW YORK 
_ STOCK EXCHANGE AND THE NEW YORK CURE 


Pare 


WORLD - 21 West 


GET THE FACTS 
ABOUT YOUR STOCKS 


F THE FINANCIAL WORLD's “Stock 

Factographs" were especially pre- 
pared for you, they would cost you 
from $5.00 to $10.00 each. You can 
now secure 


800 REVISED 
“STOCK FACTOGRAPHS” 


reprinted from all of the issues of 
THE FINANCIAL WORLD from March 
4th, 1936, to and including July |, 
1937. Probably more complete factual 
information (in condensed form) about 
800 leading listed stocks than you can 
get anywhere else at small cost. 


Each "“Factograph" is a boiled-down 
analysis of a listed stock, showing: 
financial set-up, history, business or 
products, management, financial posi- 
tion, outlook, comment, 5-year record 
of earnings, dividends and price range. 
An invaluable aid in deciding which 
stocks to buy, which stocks to sell, 
which stocks to hold........... $3.25 


ASK FOR CLASSIFIED LIST 
150 “Books for Investors"—FREE 


Book Department 


The FINANCIAL WORLD 


21 West Street New York, N. Y. 


P.S.—On books sent to a New York City 
address, add 2% New York City Sales Tax. 


| Financing 


Mergers 


Rehabilitations 


a Inquiries solicited from 


ie responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


Bond Market Digest 


LTHOUGH the volume of trad- 


ing declined well below the 
normal turnover, prices held firm in 
most divisions and some bonds in the 
speculative groups recorded good 
gains. 


New England R.R. 4s & 5s 


Speculative retention of holdings 
is warranted in view of indicated 
favorable treatment in reorganization 
(recently quoted 55 bid, 60 asked). 
The Bank of New York & Trust 
Company has filed a petition in the 
United States District Court in Bos- 
ton seeking payment of January 1, 
1937, coupons on New England Raii- 
road consolidated 4s and 5s. The 
period of grace expired July 1; 
shortly before that date trustees of 
the New York, New Haven & Hart- 
ford sought permission to make in- 
terest payments on certain other di- 
visional bonds but announced that no 
action would be taken on the New 
England Railroad issues for the time 
being. The petition pointed out that 
studies made by the trustees revealed 
that interest requirements had been 
earned more than twice by the prop- 
erties covered by the liens securing 
these bonds. The strong position of 
the mortgage has been recognized in 
the terms of exchange proposed in 
the recently filed reorganization plan 
for the New Haven system. 


American Gas Financing 


Obligations of Appalachian Elec- 
tric Power Company, subsidiary of 
American Gas & Electric, which 
were previously quoted several points 
above their call prices, recently de- 
clined on news of plans for refinanc- 
ing the issues which are currently 
callable. The major part of the fund- 
ed debt bears interest at the rate of 
5 per cent and the company’s credit 
standing is sufficiently high to permit 
refunding on a materially lower basis. 


BOND REDEMPTIONS 


Redemp- 

tion 

Issue Amount Date 
Anderson (Wm. H.), Ine. Ist 

$15,500 Aug. 1 
Armstrong Cork 4s, 1940......... Entire Aug. 10 
Columbian Club 2nd extd. 4s, 

Entire July 1 
Elko-Lamville Power Ist 7s, 1938 Entire Aug. 1 
Grafton County Electric Light & 

Power ist 5s, Entire Aug. 1 
Langendorff United Bakeries 1st 

$50,000 Sep. 1 
Pittsburgh Steel 6s, 1948........ $240,000 Aug. 1 
Toho Power, Ltd. 1st 

Zeigler Coal & Coke 6%s, 1940.. $150,000 Aug. 1 


TREND OF THE BOND AVERAGES 


1936 


80 193 


60 


1932 1933 1934 1935 1936 MONE JASOND 


~ 


: 1937 


As the parent company owns about 
$27 million of the Appalachian bonds, 
a refinancing operation would pre- 
sumably result in a_ substantial 
amount of cash being made available 
to American Gas & Electric. In this 
event, the proceeds might logically be 
used to retire a part of the latter com- 
pany’s debenture 5s, the outstanding 
amount of which was reduced from 
$50 million to $40 million by a partial 
redemption which was effected on 
December 30, 1936. American Gas 
& Electric 5s, recently quoted around 
107%, are callable at 106. Two 
other subsidiaries, Atlantic City Elec- 
tric and Scranton Electric, have re- 
funded higher coupon obligations bv 
sale of 3%s in recent months. 


Scullin Steel 6s 


Improved earnings and generally 
favorable prospects for companies in 
this division of heavy industry war- 
rant retention of holdings of Scullin 
Steel first 6s (recent price, 92). It 
was recently announced that the 
requisite amount of assents to the 
modified plan of reorganization had 
been received from holders of the 
debenture bonds, notes and common 
stock, but that assents from holders 
of the first 6s and participating pref- 
erence stock were insufficient to per- 
mit consummation of the plan, in- 
dicating the necessity of continuance 
of the Federal Court proceedings. 
Meanwhile, the company’s earnings 
are showing substantial improvement. 
Net income after depreciation, but 
before interest and taxes, amounted 
to $468,948 for the six months ended 
June 30, 1937, as against $98,663 
for the like period of 1936. The 


company is a manufacturer of steel 
castings and structural shapes, with 
the railroad and rail equipment in- 
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dustries the most important cus- 
tomers. The sharp increase in 
freight car building in recent months 
has materially expanded the business 
volume of this concern, which is also 
a beneficiary of freight car rehabilita- 
tion work undertaken by the steam 
carriers. Scullin is one of the manu- 
facturers of cast steel side frames and 
bolsters which must be installed on 
the old fashioned types of freight 
cars, under an A.A.R. ruling, if the 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
9 
Investors Chronicle 
and Money Market Review 
Established in 1860 ely 
which enjoys by far the largest net sale of any financial weekly 


cars are to continue acceptable for 
interchange service. 


Auburn Auto 


The measure of risk involved in 
carrying bonds of this type appears 
disproportionate to the possibilities 
of speculative gains; neither purchase 
nor retention of the issue is advised. 
The bonds advanced 8% points to 
52% on two sales following payment 
of July 1 interest, which had been in 
doubt, but the payment failed to stir 
up much speculative interest in the 
issue, which subsequently lapsed back 
into inactivity. Auburn Automobile 
stock, a market sensation of the de- 
pression years, has for a long time 
sold materially above its intrinsic 
value, because of the fact that the 
small floating supply has made short 
selling unusually hazardous. More 
recently, however, both the stock and 
the bonds have shown a tendency to 
reflect more accurately the company’s 
dismal earnings record. The net loss 
for the 1936 fiscal year was over $1.5 
million ; for the 6 months ended Feb- 
ruary 28, 1937, $392,584. 


THORUGHLIFE’S MIRROR 


Concluded from page 2 


T his desk in a mid-town New 

York City office is a conserva- 
tive Republican business man who 
can support at least one of the cam- 
paigns instituted 
by New York’s 
Mayor, Fiorello 
H. LaGuardia. 
He is Lewis H. 
Brown, __presi- 
dent of the $40 
million Johns- 
Manville Corpo- 
ration. The 
drive he can un- 
hesitatingly ap- 
prove the 


| 


—Finfoto 
Mayor’s _ noise Infantryman Brown 


abatement ef- fates noise 


fort; for Brown served as chairman 
of one of the roaring city’s first Noise 
Abatement Commissions, the one 
formed in 1929. ; 


periodical outside America. 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
colymns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


Brown was born in 1894 on that 
rise in lowa’s topography which gave 
to the small city the name of Creston, 
Ia. He was graduated from the state 
university just in time to prepare for 
war service, returning from the 
A.E.F. with the commission of Cap- 
tain of Infantry. 

From 1919 to 1927, Brown was 
with Montgomery, Ward & Com- 
pany, leaving to become assistant to 
the president of Johns-Manville 
where, in 1929, he was promoted to 
the presidency. He steered the com- 
pany through the depression and now 
can look back on considerable recent 
progress. For 1936, Brown was 
able to report sales at the highest 
peak since 1930. So far in 1937, 
it is reported they are showing sub- 
stantial gains over the like 1936 
months. 


HE gates of Youngstown Sheet 
& Tube Company’s East Chica- 
go, Ind., plant swung open last week 
and some 3,000 workmen reported 
for duty ; among 
them 
members. The 
opening marked 
the ending of the 
month - and - a - 
half “indepen- 
dent” steel 
strike. 
Who had won 
remained a moot 
point. 


claimed an 
agreement; Youngstown’s Purnell 


Youngstown of- His stand unchanged 
ficials said they knew of no agree- 


—Keystone 


Are You Long Steel? 


On June 17, the low day of the reaction, 
clients of the KEELEY MARKET SERVICE 
were advised to purchase stocks. Recommended 
issues included such stocks as U. S. STEEL, 
DOUGLAS AIRCRAFT, MONTGOMERY 
WARD, WESTINGHOUSE, PURE OIL. 

For some weeks this Service pointed out that 
the influence of the C. I. O. had passed its 
peak and was on the wane. Our letter of 
June 26 stated, ‘‘The tide has turned. . .. 
The week-end reaction may be the preliminary 
setback for a substantial advance.’’ 

Do you wish to be constantly advised as to 
which stocks offer the best opportunities? A 
three-week trial of this Service on both stocks 
and commodities for One Dollar is open to you. 
No further obligations and no salesmen will call. 


KEELEY MARKET SERVICE, Inc. 


Room 1730, Board of Trade Bidg. 
Chicago, Ill. Dept. F-21 


ment. Nor, they said, was Frank 
Purnell, president of Youngstown 
and one of the strongest antagonists 
of a C.I.O. closed shop, likely to 
tread water. 

Purnell, who started as an office 
boy in Youngstown’s steel works, 
earlier had told Youngstown Sheet 
& Tube workers that the company’s 
ability to meet the competition of 
more favorably situated water-ways 
mills depended solely upon the “great 
skill and superior workmanship of 
the valley’s steel workers ;” that under 
C.1.O. principles of limited output 
this efficiency would be destroyed; 
that, therefore, the company could 
not reach an agreement with C.I.O. 

Those who know Purnell are con- 
vinced he never compromised the 
issue; that his whole position—like 
that of other indepencents—as Pur- 
nell had earlier said, “remains un- 
changed.” 
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What 72 Stocks 


for Next Advance? 


wou you like to receive a 
special report showing the 
12 stocks favored by financial 
authorities to lead the next 
advance? 

This week's UNITED OPINION 
Bulletin presents such a report, list- 
ing the issues selected by~ Stock 
Market experts as having outstand- 
ing prospects. These recommenda- 
tions will help you to revise your 
list to make the most of current 
opportunities. 


This exclusive feature of UNITED 
reports is available through no other 
source. You may have a copy, with- 
out obligation. 


Send for Bulletin F.W.1 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


CALUMET ano HECLA 
4+ MIAMI COPPER 
which would you buy 


@ The real situation 
for investors is none too obvious. 
@® What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0226, the other 
.0026. Some day one will far outstrip 
the other because of this difference 

. and for no other reason. Canny 
investors will get our comparison now, 
with the interpretation of the “Index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of this 
advertisement ... write to Dept. 
217-A TODAY. 


TILLMAN SURVEY 


Are You Ready for 
the Coming Rise in 
the Stock Market? 


Have you the Right Stocks 
for Substantial Profits? 
Send for Free copies of the Gartley 
Weekly Stock Market Review 
which suggest revision of portfolios 
as yell as new _ stock purchase 
recommendations for lar.er profits 

during the coming advance. 


THE GARTLEY WEEKLY 
STOCK MARKET REVIEW 


76 William St., New York 
Send for free trial copy! F 


Lorillard will soon be ready to talk 
about its next “Old Gold” puzzle con- 
test—it’s expected to be bigger and bet- 
ter, and probably will as the first prize 
may be $250,000 against $100,000 for the 
previous one. ... Reports that Yellow 
Truck & Coach would bring out a trailer 
will not be entirely fulfilled for the 
present—the first model, called the 
“Trailabout,” will be a two-wheeled 
affair to hitch on the back of cars to 
carry baggage. . . . duPont turns its at- 
tention to summer pests with a new per- 
fume for insect sprays—it is not ex- 
plained whether the floral odor is for 
the benefit of the bugs or those who 
use the sprays. . . . General Foods has 
filed an option with the National Broad- 
casting Company for the privilege of 
being the first commercial sponsor of 
a television broadcast—its “Maxwell 
House Coffee” program would likely 
be the feature. . . . Transcontinental & 
Western Air has christened its new 
westbound air-sleeper the “Sky Master” 
—probably carrying on the go-west- 
young-man_ idea.... Lambert Com- 
pany will soon offer a new “Traveler 
Pro-phy-lac-tic” toothbrush that does 
away with the packing of the wet brush 
after use—somewhat like a fountain pen, 
it unscrews and fits inside its handle. 
. . . Grand Union, in addition to adding 
over 100 new routes to its grocery 
wagon service, is also testing “serve- 
yourself” stores—other large food chains 


are understood to be considering self-. 


service supermarkets... . 


Diamond T Motor Car is planning the 
fleetest vehicle yet in an intermediate 
truck for service falling between com- 
mercial car and heavy-duty—it will be 
powered by a newly developed six- 
cylinder engine built by Hercules Mo- 
tors... . Beech-Nut Packing has se- 
cured the patents on a radically different 
type of cellulose outer wrapper for chew- 
ing gum which may be removed with- 
out injuring or destroying the remainder 
of the wrapper container—almost coin- 
cidentally it has been announced that 
Wrigley will double its advertising in 
street cars and subways... . Cluett- 
Peabody may soon extend its Sanforiz- 
ing division through a new merchandis- 
ing campaign—there are still hundreds 
of textile products which could be “San- 
forized” but have not been yet.... 
Reflecting the trend toward picture 
magazines General Electric is changing 


its “On the Top” house organ (pub- 
lished for the past ten years) to “The 
General Electric News Graphic”’—the 
new publication will be “suprofusely” 
illustrated with candid photos... . 
Rumors conflict as to whether Amos ’n’ 
Andy will leave or be let out of the 
Pepsodent radio serial at the end of the 
year—anyway they start work for 
Campbell Soup on January 3, 1938. ... 
W. A. Sheaffer Pen is preparing an ad- 
vertising campaign which will start be- 
fore school opens and last until Christ- 
mas—over 100 million readers are ex- 
pected to be reached through magazines 
and newspapers. ... The MacGregor 
Arctic Expedition has ordered a supply 
of Kooliol, a preparation to relieve sun- 
burn, for use at the North Pole—maybe 
one of the electric appliance manufac- 
turers could sell them some electric fans 
to give to the Eskimos... . 


Aluminum Company of America is 
finding expanding uses for the new 
aluminum-coated steel—now comes the 
aluminum pick-axe, which ought to 
make lighter work for the WPA re- 
liefers. . . . Progress Corporation, mak- 
ers of the “Packard Lektro Shaver,” 
ought to thank Eugene O’Neill for its 
new slogan—i.e.: “Mornings Become 
Electric.” ... Northwest Airlines will 
soon inaugurate a flying refrigerator 
service for flowers and _ expensive 
perishables—if the rates are any indica- 
tion, orchids will be the prime freight. 
... Reports of Sears, Roebuck’s en- 
trance into the tractor field were con- 
firmed last week when the company 
offered its first ‘“Graham-Bradley” 
model—the tractor, manufactured by 
Graham-Paige Motors, will sold 
through both the mail order company’s 
catalog and its retail stores. ... Servel 
is reported to have discovered what is 
becoming of the fast vanishing ice man 
—many of them now have jobs collect- 
ing the installment payments on me- 
chanical refrigerators. . . . Link-Belt’s 
new automatic fuel stokers for small 
homes are featured by a gong which 
rings when the feed tube is obstructed— 
a warning to the family that they will 
soon be cold? ... The tobacco manu- 
facturers will probably not complain 
about the new Wisconsin Law which 
prohibits the throwing of lighted cigars 
or cigarettes on the public highways— 
Governor LaFollette has indicated that 
there are not ifs or ands about the law 
(only butts). 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be a as representing the 
editorial opinion of FINnanctaL Wortp. 


HE Street appears to be taking 

the market calmly enough. 
There are, of course, a number of 
“ifs” in the outlook for business, and 
the political situation isn’t a great 
deal better. Some observers believe, 
however, that the market has an- 
ticipated a defeat of the Supreme 
Court packing bill, and is not likely 
to get much more stimulus in that 
direction even after an actual show- 
down supports the current belief. 


S in February and March, lead- 

ership has unquestionably cen- 
tered in Big Steel. The most plaus- 
ible rumor about the present per- 
formance of the stock is that the sec- 
ond quarter earnings statement is 
going to be very pleasant reading. 
Rumors which were current a while 
back that the attitude of the company 
toward the C.I.O. had reacted un- 
favorably and that some important 
customers might transfer a larger 
share of their business to the inde- 
pendents who put up an active re- 
sistence to unionization efforts, are 
not regarded as seriously just now 
since the stock is ebullient. It is 
estimated that Big Steel will show 
better than $3 a share on the com- 
mon for the last quarter, and may 
consider resuming dividends in the 
fall. The action of the stock is also 
due to a certain amount of foreign 
buying, with Amsterdam sources 
active on the long side last Tuesday 
and early Wednesday morning. And 
since there was a sizable short in- 
terest, the issue found interest large- 
ly on the buying side. Skeptics con- 
cede these points to be true, but it 
is known that the company has some 
financing to do later on, and one 
thought is that there may be some 
common stock issued to stockholders 
at $100 per share. The higher Big 
Steel goes, the easier the financing 
would be—if any is on the way—and 
thus there is some incredulousness 
about the stock’s current perform- 
ance. 


INDOW dressing tactics prior 

to new financing seem a part 
of the market’s routine. It may have 
been coincidental, but the well-con- 
ceived releases of Pure Oil’s earn- 
ings improvement and the prospects 
of the new Illinois field have arrived 


at a highly fortuitous time, as the 
company has some $46.9 million of 
new convertible preferred shares to 
sell in the near future. There are 
other bits of financing under dis- 
cussion which have not yet assumed 
definite form. Later on, quite a few 
companies must reckon with surtaxes 
and the current trend is to increase 
dividends but to get back the cash 
outlays by selling stockholders addi- 
tional shares. Usually, the market 
doesn’t take kindly to additional fi- 
nancing because of the implied equity 
dilution. Thus, the stage has to be 
carefully set, to soften the act of some 
corporations taking from one pocket 
and putting back in another. You 
can't blame the companies; they 
didn’t want the surtax laws; and not 
always does the stockholder get the 
worst of the deal. 


HE market last week was large- 

ly a professional affair with a 
nominal amount of investment trust 
activity. One of the larger funds 
was switching from Goodyear and 
Goodrich into U. S. Rubber, which 
helped account for the varying trend 
of the three stocks. There was also 
continued switching from the motors 
by other of the management trusts. 
A fair part of the proceeds went into 
rails and utilities, for the latter group 
is actually improving in investment 
favor. 


OREIGN interest has continued 

at a low ebb. The Street didn't 
like the indications that gold was 
leaving the country, for it tended to 
support the belief that Europe was 
taking speculative funds back home 
for investment there. While there 
wasn’t any significant amount of sell- 
ing from London and Paris, the 
problem is whether the repatriation 
of money isn’t going to continue for 
a while, or at least until the new tax 
bill is drawn. The action of the 
London market and the tone of 
cables, suggested that new buying 
was making an appearance, although 
the most important feature of the 
market in that country in the early 
days of the week was the action of 
American shares. Brokers believe 
that foreign buying will again come 
into our market in greater volume, 
but the opinions are that the sudden 
rise did not greatly impress the more 
important foreign traders, and that 
they are likely to be cautious in mak- 
ing commitments until world news is 
more favorable. 


HE market is now confronted 
with the actual arrival of the 
second quarter statements, and ob- 


A BARGAIN STOCK 
TO BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, 
we believe; and those who buy this stock could 
make excellent profit during coming months. 

The security in question is within the reach 
of all investors, selling as it does around $9 a 
share. The company has greatly improved pros- 
pects. Business is expected to expand sharply. 
Earnings should pick up substantially. The action 
of the stock indicates higher prices. In short, 
this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 642, Chimes Bldg., Syracuse, N. Y. 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/5 by I! inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


"AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


New July Issue.......... $0.50 


A handy pocket-size manual of statistics about 
1768 active stocks, arranged according to groups 
—Apparel, Automobiles, Auto Accessories, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, etc., etc. Revised each month. Single 
copy 50 cents, postpaid. Next 12 issues $5.00. 


Now Ready 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


Steel, Motors, 
Chrysler 


BUY or SELL? 


Definite advice on 19 stocks in 
New Institute Bulletin FWJ-21 FREE 
American Institute of Finance 
137 Newbury St. Boston, Mass. 


HOW FAR WILL THE MARKET RALLY 4 


You will find specific recommendations in this week's S 
issue of ‘‘Market Action,’’ telling you precisely 
what steps to take in making transactions during the 
current market strength. The extent of the recent rally 
and what policy to follow in the near future is carefully 
considered. Write for your free copy now, or as a trial, 
for the Next 


* Market Action’ 


6244 Empire State Building, New York, N. Y. 


Send only $1 
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servers are placing a great deal of 
reliance upon the way individual 
stocks react to the earnings reports. 
It may be that the news has been 
discounted, for Union Oil failed to 
do better than the oil group as a 
whole despite a highly satisfactory 
statement with profits at the best 
level since 1930. But more can be 
said when the larger company re- 
ports arrive within a week or two. 
If the better-acting shares are selling 
with full knowledge of what is im- 
mediately ahead, technical factors 
plus the summer business outlook 
will undoubtedly receive more at- 
tention. 


NEWS AND OPINIONS 


Continued from page 13 


due to larger discriminatory taxation 
and increased competition from co- 
operatives, have not yet been solved 
and long range earnings outlook is 
not clearly defined. (Factograph No. 
58. Also FW, Feb. 24.) 


McGraw-Hill Publishing B 


While still unattractive for income, 
the common around 20 appears suit- 
able for placement of long term spec- 
ulative funds in moderate amounts 
(paid 42% cents a share so far this 
year). The favorable trend of activ- 
ity in the durable goods industries 
has resulted in larger expenditures 
for advertising. This development 
has directly benefited McGraw-Hill, 
which publishes numerous technicai 
magazines. Continuance of the pres- 
ent trend would indicate profits of 
around $2.40 a share for the current 
year as against the $1.65 a share 
shown for 1936. (Factograph No. 
309. Also FW, Dec. 23, 1936.) 


National Acme C+ 


Continues to offer attractive longer 
term speculative possibilities around 
20, (paid thus far in 1937, 25 cents). 
It is expected that earnings for the 


second quarter of 1937 will equal and 
possibly exceed the 58 cents per 
share reported for the initial quarter 
of the current year. The company 
operated at capacity during the first 
half of 1937 and backlog of orders 
on hand appears to assure main- 
tenance of operations at a high level 
for the remainder of the year. In 
addition to sales to the automobile 
industry, demand from railroads and 
electrical products manufacturers has 
assumed a more important aspect in 
relation to total business received and 
has lessened company’s dependence 
upon orders received from the auto- 
motive industry. (Factograph No. 
502. Also FW, Mar. 10.) 


National Biscuit C+ 

Better adjusted to _ prospects, 
around 23, than when avoidance was 
advised at 32 (FW, Oct. 28, 36), 
but commitments should not yet be 
reinstated (yield, 6.9%). Although 
earnings were seasonally improved in 
the June quarter, higher raw mater- 
ial costs and keen price competition 
have continued to depress profits. 
Net was equal to 39 cents a share, as 
compared with 33 cents in the pre- 
ceding quarter, and 42 cents a share 
in the like period of last year. Earn- 
ings for the six months were nearly 
10 per cent under the same 1936 
levels, and a reversal of the trend 
depends upon future costs of raw 
materials. Some adjustment may be 
made in prices, and increased public 
purchasing would be helpful. But 
continuance of the present dividend 
rate is not assured. (Factograph No. 
140. Also FW, April 28.) 


New York Air Brake B 


Suitable for moderate purchases by - 


those in a position to disregard in- 
termediate fluctuations (divs. thus far 
in 1937, $1.50). Recent price, 79. A 
profit of $1.94 was reported for the 
June quarter, exceeding previous 
estimates that the company would 
show between $1.70 and $1.80. This 
compares with $1.59 per share for 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


40 Weeks to June 3 
ON COMMON STOCK 1937 1936 


24 Weeks to June 19 
Kroger Grocery & Baking........ 0.77 0.54 
North American Rayon........... 3.14 1.23 

6 Months to June 30 
Bridgeport Machine ............. 1.40 1.44 
Central Ohio Steel Products...... 1.48 aan 
0.14 0.44 
Hollander (A.) & Son.......... 1.85 1.70 
Libbey-Owens-Ford ............. 2.25 2.04 
0.34 0.37 
Mathieson Alkali Works. ...... 1.10 0.7 
New York Air Brake............ 3.53 1.27 
Republic Portland Cement....... 0.74 saw 
1.34 1.27 
Transue & Williams............. 0.83 0.52 
Union Oil of California.......... 1.11 0.45 


EARNED PER SHARE 12 Months to May 3! 
ON COMMON STOCK 1937 1936 


W. J. R. Goodwill Station...... $2.26 $1.88 
Louisville Gas & Electric........ b$1.65 b$1.87 
Simmons Hardware & Paint...... 0.63 0.17 

6 Months to May 31 
2.48 1.35 
Empire Gas & Fuel (Del.)...... Pp 6.48 D 7.74 

5 Months to May 31 
Consolidated Film Industries..... 0.004 
Eastern Steamship Lines......... D 1.64 D 0.98 
Honolulu Rapid Transit.......... 9 


0.48 0.38 

3 Months to May 3! 
0.48 0.38 

12 Months to April 30 
0.71 1.93 

12 Months to March 31 
8.20 4.15 

3 Months to March 31 
0.14 0.20 


Brown-Forman Distillery ........ 


Arkansas Natural Gas............ 


b—On Class B_ Stock. p—On Preferred Stock. 
D—Deficit. 


the first quarter of this year and 93 
cents for the second quarter of 1936, 
The earnings for the second quarter 
and first half of 1937 are the largest 
recorded for at least a decade. A 
dividend of 50 cents per share has 
been declared (payable September 
1), continuing the year-old policy of 
50-cent quarterly dividends, plus an 
extra at the year end. (Factograph 
No. 360. Also FW, April 14.) 


North American B 


Output has improved but com- 
pany’s status still remains uncertain 
and commitments should be con- 
sidered only on a speculative basis. 
Recent price, 26 (paid thus far in 
1937, 60 cents). Electric output of 
the operating subsidiaries for the six 
and twelve months ended June 30, 
1937, established new high records 
for half-year and full year periods. 
On the basis of preliminary figures, 
the output for the second quarter of 
the current year was more than 11 
per cent above that for the cor- 
responding months of 1936, and 
within 1% per cent of the output for 
the first quarter, which established an 
all-time peak for the company. It 
has been estimated that earnings for 
the twelve months ended June 30 
were around $2 per common share 
as compared with $1.52 earned a 
year ago. As previously pointed out 
(FW, June 30), the shares have an 
indicated break-up value of $27.31 
each, and the company is vulnerable 
to the Public Utility Act of 1935, 
which remains the most important 
uncertainty in the situation. (Facto- 
graph No. 38.) 


Penney (J. C.) A+ 

Still suitable for investment funds, 
at 96, on basis of current earnings 
trend (paid $7.25 in 1936; $2 so far 
this year). Volume of sales for the 
first half of 1937 is reported to have 
been 12 per cent larger than for the 
corresponding period in 1936, for 
which $2.71 a share was earned. A 
net profit of around $3.20 a share is 
anticipated for the first half of 1937. 
The general industrial wage increases 
during recent months and gains in 
farm income have materially benefit- 
ed the company’s business. (Facto- 
graph No. 293. Also FW, Mar. 10, 
1937.) 


Transamerica B+ 

Existing commitments in_ shares, 
around 14, need not be disturbed 
(paid thus far in 1937, 20c). Stock- 


holders recently ratified the distribu- 
tion of Bank of America shares and 
stock reclassification as previously 
recommended by the directors (FW, 
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May 26). Each two shares of no 
par stock currently outstanding will 
shortly be exchanged for one new 
share of $2 par common stock. Fol- 
lowing this, Bank of America stock 
will be distributed on the basis of one 
share of Bank of America for each 
five shares of Transamerica new $2 
par stock held. In addition, a divi- 
dend of 25 cents per share of Trans- 
america (present no par series) will 
be paid on July 31. These changes 
will not alter the equity position of 
Transamerica stockholders but will 
merely mean that their present equity 
will be represented by shares in two 
corporations instead of in one as at 
present. Both the new Transamerica 
stock and the Bank of America stock 
appear suitable for retention. (Facto- 
graph No. 43.) 


Union Oil of Calif. B 

Continues attractive for purchase, 
around 25, for income (yield, 4.8%) 
and moderate price enhancement over 
the longer term. With sales rising 
30 per cent and a favorable price 
structure in the company’s territory, 
net rose to the best level since 1930 
in the first half of this year. Net 
for the second quarter was equal to 
64 cents a share, as against 47 cents 
in the March quarter and 45 cents in 
the first half of 1936. Another in- 
crease in the dividend rate, or a lib- 
eral extra, is likely if the company 
is to avoid heavy surtax penalties. 
(Factograph No. 67. Also FW, 
Feb. 24.) 


Universal-Cyclops Steel C+ 

Long term commitments may be 
undertaken, around 19, by those in 
a position to assume a businessman’s 
risk (div. rate, $1). Company is a 
small unit producing alloys, stainless 
and other high grade steels, and 
represents a merger (effected Sep- 
tember 30, 1936) of two companies 
which had been closely connected for 
some years. Profits have shown a 
steady increase since 1933, combined 
earnings of the constituent companies 
in the last four years totaling 35 
cents, 52 cents, $1.11 and $1.66 per 
share based on the present capitaliza- 
tion. The first quarter of the current 
year yielded a profit of 69 cents per 
share. Financial condition at the end 
of 1936 was satisfactory. 


Wayne Pump C+ 

Speculative purchases, last recom- 
mended at 44 (FW, Apr. 28), may 
still be made at recent levels around 
46 (paid thus far in 1937, $1.50). 
Demand for the new computer gas- 
oline pumps resulted in net income 
increasing more than 48 per cent in 


the six months ended May 31, 1937, 
as compared with the corresponding 
months of the previous fiscal year. 
In the latest six months earnings 
amounted to $2.58 per share as com- 
pared with $2.41 per share earned 
on a smaller number of outstanding 
capital shares in the previous period. 
Earnings for the second half of the 
fiscal year (which ends November 
30) are normally about 60 per cent 
of the total and consequently the full 
year’s showing may be more than 
double that of the first half of the 
current fiscal year. 


Wesson Oil B+ 

Appears reasonably priced, around 
45, on basis of recent and prospective 
Cearnings and new purchases appear 
warranted (paid thus far in 1937, 
$2.50). Recent earnings of this lead- 
ing producer of cottonseed-oil prod- 
ucts have been very encouraging. In 
the nine months ended May 31, net 
income after preferred dividends 
amounted to $4.84 a share on the 
584,000 outstanding no par common 
shares as compared with earnings of 
$2.14 per share reported in the first 
nine months of the previous fiscal 
year. As of May 31, 1937, a strong 
balance sheet position was reported 
with current assets (including $4.6 
million cash and U. S. Government 
bonds) at $34.8 million and current 
liabilities at $8.5 million. Rising 
prices for both butter and lard have 
improved the competitive position of 
cottonseed-oil products, and the fu- 
ture earnings outlook appears bright. 
(Factograph No. 112.) 


Western Union B 

Continues unattractive although ai 
recent levels around 45 (paid thus 
far in 1937, $2.25), the shares are 
somewhat better adjusted to earnings 
than when avoidance was last sug- 
gested (FW, June 23). Earnings 
for the two months following the 
wage increase made on April 1, 
amounted to less than 33 per cent of 
those for April and May of 1936. 
This decline in net has more than 
wiped out the gain recorded in the 
first three months of the current 
year ; net earnings for the five months 
ended May 31, 1937, amounted to 
$1.8 million—equivalent to approxi- 
mately $1.75 per share—as compared 
with the $2.2 million or $2.13 per 
share reported for the corresponding 
period of 1936. Agitation for further 
wage increases is still strong and 
until this subsides, and the company 
demonstrates an ability to increase 
earnings under present conditions, 
the stock will continue to be unat- 


tractive. (Factograph No. 208.) 


A Course of Instruction in 
Speculation and Investmen? 


IN 
WALL STREET 


By William C. Moore 
144 pages—$2.00 


The above is the title of a book 
published in 1921 and, until recent- 
ly, sold at $15.00, in connection with 
a trading and investing course. Why 
the low price now? Mr. Moore died 
about a year ago and these books 
were disposed of in bulk when the 
estate was being settled. In the 
book itself the title is given as 
“WaLL STREET — ITs MYSTERIES 
REVEALED — Its SEcRETS ExPOSED,” 
including “A Complete Course of 
Instruction in Speculation and Invest- 
ment and Rules for Safe Guidance 


Therein.” 

Before we found this limited supply we 
advertised to the book trade throughout 
the country for a used copy of “Wall 
Street” for which a customer was willing 
to pay $15.00 and we couldn’t buy even 
one copy. 


READERS’ BOOK SERVICE 


Guenther Publishing Corp. 
21 West Street, New York, N. Y. 


| A Loose-Leaf Binder 
for THE FINANCIAL WORLD 


VER since F. W.’s “Stock 

Factographs” were added as 
one of our leading editorial fea- 
tures, more and more readers have 
been keeping a complete file of 
THE FINANCIAL WORLD for 
future reference. A leading binder 
manufacturer has made up for us 
a very attractive and durable 
leatherette binder 9 x 1234 inches, 
3% inches thick—the right size to 
hold 26 issues (6 months’ copies) 
of THE FINANCIAL WORLD. 
Title is stamped on the dark green 
cover in rich antique gilt. In a few 
seconds each week’s issue may be 
inserted in this binder to stay or 
it may be removed just as easily. 
Price $2.50; two binders, $4.75. 


Book Department 


The Financial World 
21 West Street, New York, N. Y. 


S/D REPORTS 


What should you expect of stock prices now? 
Supply and Demand Reports features weekly com- 
ments on positions, price expectancy, and buying- 
selling prices of 235 active stocks. 

Send $2.00 for 12 page edition off press Monday 
with which to check stocks for your immediate 
action. Bulletin F36 (free). 


STATISTICAL REPORTING CORP. 
161 MAIDEN LANE NEW YORK CITY 


HOW TO TRADE 


GRAIN 


Free book and sample advices on re- 
quest. Our service tells what markets 
should do, not what they have done. 


POWARD’S GRAIN SERVICE, Dept. FW 


327 S. La Salle St., Chicago, Illinois 
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DIVIDENDS 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 


July 12th, 1937. 

HE Board of Directors on July 7th, 1937 

A declared a quarterly dividend of $1.62 
per share on the outstanding $6.50 Cumula- 
tive Preferred Stock of this Company, pay- 
able on the 14th day of August, 1937 tostock- 
holders of record at the close of business on 
the 29th day of July, 1937. Checks will be 


mailed. 
DAVID BERNSTEIN 
Vice-President & Treasurer 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5 
Dividend Preferred Stock, payable August 2, 
1937, to Stockholders of record July 10, 1937, for 
the quarter ending July 31, 1937. 


C. WINNER, Treasurer. 


CONTINENTALCANCOMPANY Ine. 
A regular quarterly dividend 

of seventy-five cents (75¢) per 

share on the common stock of 

this Company has been declared 

payable August 14, 1937, te 
stockholders of record at the 

close of business July 24, 1937. Books will 


notelese. 5 JR., Treasurer. 


BUSINESS OPPORTUNITY 


WANTED! A responsible subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage 
or banking contacts preferred. With 
improving business and further in- 
creases in stock prices impending 
FINANCIAL WORLD is easier to sell 
to people who recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 2! West Street, New York. 


MISCELLANEOUS 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store cr 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original price— Readers Book Service, 
Twenty-Second Floor, 21 West Street, New 
York City. 


FREE OFFER—Every reader who sends 
us an order for two or more books dur- 
ing the remainder of the current month 
may have free on request (add 4c for 
mailing and handling) one copy of the 
45-page book, paper cover, of Hicu, Low 
& Cxostnc Prices or Stocks & BOoNDs 
on N. Y. Stock ExcHAnceE, 1929-1936.— 
Book Department, THE FINANCIAL WoRLD, 
21 West Street, New York City. 


Over-the-Counter Market 


Bank of America N. T. & S. A. 
California’s large bank, with de- 
posits of $1.2 billion and 483 branches 
in that state, will soon greatly increase 
its list of stockholders. This will re- 
sult from the distribution by Trans- 
america Corporation of one share of 
Bank of America for each five shares 
of Transamerica shares held by the 
latter’s stockholders. Approximately 
218,000 persons own Transamerica, 
nearly 50,000 in Metropolitan New 
York alone. For the first half year, 
Bank of America N. T. & S. A. 
earned $10 million or $2.50 a share 
on its 4 million capital shares ($12.50 
par). The bank has been in the fore- 
front of those “retailing” credit to the 
public. Amadeo P. Giannini, found- 
er and still active in the bank’s affairs, 
is a director of the National City 
Bank of New York which was in- 
cidentally the first commercial bank 
to advance so-called personal loans. 


Bliss & Laughlin 


For the six months ended June 30, 
company reports net income (before 
Federal surtax) of $491,050 com- 
pared with $270,372 in the similar 
1936 period. After preferred divi- 
dends, balance for the 171,438 com- 
mon shares (par $5) equalled $2.80 
a share compared with $1.74 on 152,- 
680 common shares the year before. 
The company manufactures cold fin- 
ished bar steel products principally 
and has plants at Harvey, Ill., and 
Buffalo, N. Y. An indication of earn- 
ings improvement was furnished last 
March 31 when the quarterly com- 
mon dividend rate was increased to 
50 cents a share from the 3714-cent 
rate paid previously. 


Fruehauf Trailer 

This leading manufacturer of com- 
mercial trailers and carryalls used in 
conjunction with motor trucks (as 
contrasted with automobile “house” 
trailers) reports for the five months 
ended May 31 net sales of $4,952,000 
compared with $2,885,000 in the like 
1936 period, a gain of 72 per cent. 
For the first quarter, sales were $2,- 
756,000 compared with $1,510,000 in 
the 1936 interval. Prior to 1937, 
Fruehauf Trailer had been family- 
owned. However, in May, $1,500,000 
4¥% per cent debenture notes and 78,- 
870 shares of $1 common were pub- 


licly offered. The common was re- 
cently placed on a $1 annual dividend 
basis. 


National Paper & Type 

Dividend on National Paper’s 
common will be resumed August 16 
with a payment of 25 cents a share. 
Dividends on the company’s new pre- 
ferred were initiated last February. 
Company has no funded debt. Capi- 
talization consists of 14,910 shares of 
5 per cent preferred ($50 par) and 
64,392 outstanding common shares. 
Its fiscal year will end August 31. 
For the six months ended February 
28 net income equalled $5.35 a share 
on the $50 par preferred and 95 cents 
a share on the common. This com- 
pared with $4.50 for the preferred 
and 75 cents for the common in the 
like 1936 period. 


Ohio Leather 


The Ohio Leather Company which 
initiated dividends on the common 
stock in 1932 and has kept its divi- 
dend paying record intact since, has 
recently settled its labor difficulties 
in the company plant at Girard, O. 
The company manufactures and sells 
calf and side dress shoe leather as 
well as special leathers used in the 
making of handbags, women’s gloves 
and other quality leather products. 
Subsidiaries operate properties in St. 


When You Inquire 


Te INSURE prompt replies to 
inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a single security. 
Inquiries are limited to four in any 
one month; the total is not cumu- 
lative. 


For Quick Replies 


It is suggested that subscribers also 
attach a special delivery or airmail 
stamp. Prepaid telegrams will be 
answered (collect) as soon as they 
are received. 


No Telephone Inquiries 
Can Be Answered 
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Louis, an important leather market, 
New York, Boston and San Fran- 
cisco, giving the company quick ac- 
cess to the national markets. Capi- 
talization consists of 4,266 shares of 
$8 cumulative first preferred stock, 
6,175 shares 7 per cent cumulative 
second preferred, and 48,657 out- 
standing shares of common of no par 
value. There are no bonds ahead of 
the stock issues. 


Stale War Debts 


ACH year for the last six years 

we have opened our books in 
which are recorded our war debts, 
hoping that some of the countries 
would come along and pay something 
on them. Only little Finland shows up 
and pays a meager sum of $133,000. 
She is our favored and honored 
debtor. All the others politely send 
their regrets. So these debts grow 
larger, for we keep adding interest 
to them—interest we have as little 
hope of collecting as we have of get- 
ting any large part of the principal 
due us. 

Because we have refrained from 
pressing for payment our debtors 
have long ago come to look upon 
Uncle Sam as an easy mark. These 
accounts have become so stale that 
we will be fortunate if we recover a 
tithe of them, and yet were they re- 
coverable for their full amount our 
national debt would be reduced by 
over $16 billion. Why don’t we go 
after them as strenuously as we 
harass our tax payers to shell out to 
the limit? But we don’t; we simply 
and lackadaisically open our books 
only to be reminded once a year by 
polite notes saying, “Sorry, we can- 
not pay.” 


Broken Pledges 


N calling the attention of Congress 

to certain tax evasions our mild 
mannered Secretary of the Treasury 
used the occasion to deliver a sermon 
on business morality, saying that 
business men should regard their 
taxes on the same high plane they 
would treat their private obligations. 
That sermon on business integrity 
would read very well were the 
preacher wholly sincere. 

When the Government sold its 
bonds under the promise it would 
redeem them in gold it also was 


DIVIDENDS 


DECLARED 


Regular 
Pe- Pay-  Hldrs. of 
Company Date riod able Record 
50c Q Aug. 2 July 23 
-75 Q Aug July 
pee -Multigraph ....35¢ .. 22 Sep. 2 
Agnew-Surpass Shoe 7% pf. ‘$i. 75 Q Oct Sep. 15 
Alaska Packers Assn........... 2 Q Aug. 10 July 31 
Bethlehem Gas Co. 
Q Aug. 10 J 31 
All- ‘Penn eee Q July 15 July 10 
CO. $1.50 Q Sep. 1 Aug. 14 
Am. 25¢ Q July 15 July 8 
Amer, Art Works 6% pf....$1.50 Q July 15 June 20 
Am. Asphalt Roof 6% pf....$1.50 Q July 15 June 30 
$1 Q Sep. 15 Sep. 1 
50e Q July 15 July 14 
Am. Mach. & Vary. ....cccces 25c .. Aug. 2 July 17 
Am. Water WmES......cccess 20c .. Sep. 15 Aug. 20 
Asbestos Mfg. $1.40 pf....... 35c Q Aug. 2 July 20 
Atlantic Macaroni ............ $1 Q@ Aug. 2 J 26 
Atlas Powder $5 pf......... $1.25 Q Aug. 2 July 20 
Q Aug. 16 July 26 
S July 31 July 30 
Burlington Mills ............ 25¢ Q Aug. 15 Aug 
Canadian Dredge & Dock...... $1 .. July 31 July 14 
Carborundum Co. .......... $1.50 .. June 30 June 25 
Celotex $1.25 Q Aug. 2 July 20 
Cent. Ariz. L. & P. $7 pf...$1.75 Q Aug. 2 July 15 
$1.50 Q Aug. 2 July 15 
Chain Store ny eaneaKenceka 5e Q Aug. 1 July 15 
$1.62% Q Aug. 1 July 15 
Chase NO. 70c S Aug. 2 July 16 
Clinton Water Works 7% pf.$1.75 Q July 15 July 
Coast Breweries, Ltd.......... 27c Q Aug. 1 July 16 
Community Pub. Sve......... 25¢c Q Aug. 2 July 20 
Continental Can Q Aug.14 July 24 
Corn Exchange Bank Tr. heesews — Q Aug. 2 July 22 
Cresson Consol. Gold Mining.. -. June 28 June 28 
Cumberland County Pr. & Lt. 
$1.37% Q Aug. 2 July 17 
50c Q Aug. 2 July 20 
$1.62% Q Sep. 15 Sep. 1 
Diamond eer 40 Q July 1 June 15 
Distillers-Seagrams pf....... $1.25 Q Aug. 2 July 20 
35e .. July 15 July 
Duquesne Brewing .......... 25¢c Q Aug. 2 July 22 
Elec. & Musical Ltd. 

S July 15 June 30 
Faber, "Tne & Gregg 7% pf..$1.75 Q Aug. 2 July 20 
$1.75 Q Aug. 1 July 20 
Farmers & Merchants Bank (Long 

$1.25 Q June 30 June 30 
Felin (J. J.) & Co. pf...... $1.75 Q July 15 July 10 
Fidelity & Deposit Co. (Md.).$1 Q July 31 July 19 
Franklin Rayon pr. pf....... 62%c Q Aug. 2 July 26 
General Baking ............. lic Q Aug. 2 July 17 
50c Q Aug. 16 July 26 
lic .. June 30 June 
Globe & Republic Ins......... 20ec Q July 30 July 20 
Grace Nat. Bk. (N. Y.)...... $3 S Sep. 1 Aug. 26 
Guilford-Chester Water ....... $1 S July 10 July 
Hammond Lumber 5% pf....$1.25 .. July 1 June 30 
Hartford Times 5%% pf....68%c Q Aug. 2 July 15 
Hollander (A.) & Son........ Q Aug. 16 July 30 
Homestake Mining ......... 37%ec .. July 26 July 20 
Hormel (G. ) & Co.... Q Aug.15 July 81 

$1.50 Q Aug.15 July 31 

50c Q Aug. 2 July 15 

Q Aug. 2 July 15 

Q Aug. 2 July 15 

iy Q Aug. 2 July 15 

“Cigar tenga 50c .. Aug. 2 July 17 

Inter. Maes 7 pr. pf....$1.75 Q Aug. 1 July 22 

87%c Q Aug. 1 July 22 

Interstate Dept. ee pf...$1.75 Q July 31 July 19 

Jantzen Knit. Mills.......... 25¢ Q Aug. 1 July 15 

$1.25 Q Aug. 25 Aug. 20 

Jarvis 50c Q Sep. 1 Aug. 14 
TOR $1 Q Sep. 20 Sep. 

25c .. July 26 July 20 

Kittanning Tel. CO... Q July 10 July 7 

40c Q Aug. 2 July 20 

Q Aug. 2 July 20 

w’s, Inc. $6. Q Aug. 14 July 29 
Louisiana Pwr. & L. $6 - 1s 50 Q Aug. 2 July 16 
$1 .. Aug. 16 Aug. 15 
Manning, Maxwell & Moore.$1.50 .. July July 
Marshall — 7% pr. pf...$1.75 Q June 30 June 15 

....$1.50 Q June 30 June 15 
Maytag co. "$6 $1.50 Q Aug July 16 
75ec Q Aug. 2 July 16 
McGraw 50c Q Aug. 1 July 19 
Merch, & Mfg. Fire Ins...... l5e .. July 30 July 20 
Moore Drop Forging ‘‘A’’...$1.50 Q Aug July 20 
10¢ S Aug. 16 July 31 
New Bedford G. & Edison Lt. - Q July 15 July 
(J. J.) Co. pf.....$l. Q Sep. 1 Aug. 16 
Y. Air Brive Q Sep. 1 Aug. 12 
x. 2. Q Aug. 2 July 20 
Northern Ins. of : a $1.50 S July 29 July 15 
No. N. Y. Ttilities 7% pf..$1.75 Q July 31 July 10 
Ohio Noub. Bre. TH 58%c M Aug. 2 July 15 
Do SS See 50c M Aug. 2 July 15 
41%c M Aug. 2 July 15 
Orange & PRockla 10c .. Aug. 1 July 25 
Oxford Pipe Line 7% pf....8%% S Aug. 2 July 15 
Pacific Lighting ............. 75c Q Aug. 16 July 20 
Perry-Bay Co. $1 .. July 8 June 30 
Heat -10c .. July 2 June 30 
ila. Suburban ater lo 
Plymouth County El.......0.. July u 
Plymouth Rubber 7% pf....$1.75 Q July 15 July 9 
Pneumatic Scale 7% pf..... 17%c Q July 1 June 24 


Pe- Pay- Hldrs. of 


‘ Company Date riod able Record 
otomac $1.75 Q Aug. 2 July 20 
Do 6% pf...... --$1.50 Q Aug. 2 July 20 
Procter & Q Aug. 14 July 23 
Protective Life Ins. S Ju 1 June 30 
Pub. Sve. of o- 7% ovf.. M Aug. 2 July 15 
Do be 2 July 15 
c 
Railway Sec. ‘(Dei.) 
Q Aug. 2 July 26 
ug. uly 20 
Rex Hide Q June l5 ....... 
es: Q Sep. 11 Aug. 27 
Riverside Q Aug. 1 July 15 
Rochester Am. Q July 15 July 
Royal Bank of Fa Q Sep. 1 July 31 
= Flour Mills.. Q Aug. 2 July 20 
Au 
Savannah Sugar Ref.. aus 3 is 
Sears, Boobuck Q Pp. 15 Aug. 16 
— Gen. $6 pf. rh Aug. 2 July 20 
Au 2 
Sedalia Water 7% opt Q 15 July 
Shareholders Corp. ..... Q July 15 July 10 
Springfield Gas Light.. Q July 15 July 
Std. Fire Ins. of N. J... Q July 23 July 16 
Syracuse Ltg. 6% pf. Q July 31 July 20 
Do 6% pf. Q July 31 July 20 
Do 8% pf. Q July 31 July 20 
Taggart Guo. $2.50 Es Q July 1 June 19 
ledo — 7 M Aug. 2 July 15 
6% pD s M Aug. 2 July 15 
Do 5% of 4 M Aug. 2 July 15 
Tung-Sol Q Aug July 19 
New Jersey B.R. & Canal 
Utica Gas & Elec. pf...$1. Q July 31 July 28 
Walton (Chas.) 8% pf......... $2 Q@ Aug. 1 July 15 
estern Cartridge D Aug. 2 
Seagaaekdedbuaga 1.25 Oct. 1 20 
W, Penn. $1.75 ¥ July 20 
6 1 
Aug. 1 July 24 
Do $1.37% Q Aug. 1 July 24 
Woolworth ce W.) & Co...60¢ Q Sep. 1 Aug. 10 
50c ... Sep. 30 Sep. 20 
$1.50 Q Aug.13 Aug. 3 
50e .. July 31 July 20 
Accumulated 
Allied Internl. Invest. pf...... 50c .. Aug. 1 July 23 
Aluminium, Ltd. pf............ ae Sep. 1 14 
en. Tire & July 31 July 
Iowa Elec. 7% pf. ‘‘A’’ -43%e July 20 July 8 
Do 40%c July 20 July 8 
Miss $1 Aug. 2 July 15 
Pacific Pr. & Lt. 7% pf....$1.75 Aug. 1 July 17 
Do Miiddtesnddenaenean Aug. 1 July 17 
$1.25 pte. 
Aug. 1 July 10 
Extra 
Agnew-Surpass Shoe ......... 30c .. Sep. 1 Aug. 10 
All-Penn Oil & Gas........... Pt +. July 15 July 10 
Community Pub. Sve.......... - Aug. 2 July 20 


Fidelity & Deposit Co. (Md.). “si -» July 31 July 19 
Globe & Republic Ins “e 
N. Y. Merchandise..... “aed -. Aug. 2 July 20 
Northern Ins. of N. Y. 
Raymond Concrete Pile oe 
Super Mold Corp. (Calif.)..$1. 30 .. July 10 June 26 


Increased 
Agnew-Surpass Shoe ......... 30e S Sep. 1 Aug. 16 
Central Ohio Steel............ 35c .. Aug. 1 July 20 
International Radio .......... 60c July 19 July 15 
n.-Honeywell Reg. ....... 5e Q Aug. 20 Aug 
Prentice (G. E.) Mfg.......... $1 Q Aug.15 Aug. 1 
Initial 


Natl. Investors Corp. (new)....5¢c .. July 29 June 30 
Neisner Bros. $4.50 pf....$1.18% Q Aug. 2 July 10 


Pan Amer. Airways........... 25ec .. Aug. 2 July 20 
Interim 

Sunray Oil Corp.............. 10c .. Aug. 20 July 20 
Irregular 

50e .. July 26 July 12 

Libby-Owens-Ford Gl........ $1.50 .. Sep. 15 Aug. 81 

Outboard Marine & Mfg...... 75e .. Aug. 10 July 26 

Overseas Securities ...-...... 40c .. Aug. 2 July 22 

$2... Sep. 15 Aug. 31 

45c .. Sep. 10 Aug. 20 

Spencer Chain Stores......... 15e .. July 31 July 15 
Reduced 

25e .. July 23 July 15 
Resumed 

$1... July 31 July 15- 

Oppenheim Collins ........... 50e .. July 26 July 21 

Phoenix Securities ........... 25c .. Aug... July 2 


pledging a performance on a high 
moral standard, but it failed to fulfill 
it. Instead it is redeeming its bonds 
with a fifty-nine-cent dollar. Under 
these circumstances it appears some- 
what hypocritical to ask taxpayers 
not to use whatever legal rights they 
feel they possess under the prevailing 


tax laws to lighten their burdens. If 
citizens are growing more lax in deal- 
ings with their governments, the 
blame does not rest with them for 
they have seen how lax governments 
have become in carrying out their 
own promises. They have had that 
precedent set for them. 
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Continued from page 17 


No. 918 Pittsburgh Steel Company 
Ea and Price Range (PG 
Data revised to July 14, 1937 0 =k ge (PG) 
4 
Incorporated: 1901, Pennsylvania. Office: 30 
Union Trust Building, Pittsburgh, Penn- 20 price rance LJ 


sylvania. Annual meeting: Last Tuesday 
in October. Number of stockholders at end 0 
of 1935, 1,823. 


Fiscal Year Ends June 30 


0 

Capitalization: Funded debt.... $6,225,000 $4 

*Preferred stock 7% cum. $8 

104,750 shs DEFICIT PER SHARE $12 
TCommon stock (no par)........ 354,900 shs 1930 °31_°32_°33 °34 °35_°36 1937. 


*Callable at $120 per share. Recapitalization plan now pending contemplates re- 
tirement of this stock and payment of arrears thereon through issuance of two new 
classes of preferred stock paying 5% and 5%% respectively. Sharon Steel owns 
11.2% cf outstanding common shares. 

Business: A fully integrated steel producer with annual 
production capacity of 480,000 gross tons of pig iron and 720,- 
000 gross tons of steel ingots. Wire products and seamless 
tubes account for 62 per cent and 32 per cent, respectively, of 
finishing capacity. Wire products are sold mainly to jobbers 
and farmers. 

Management: Identified with Sharon Steel. 


Financial Position: Strong. Net working capital at end of 
1936, $10.9 million; cash, $2.5 million. Working capital ratio: 
3.3-to-1. Book value of common, $40.09 per share. 

Dividend Record: Fair. Payments initiated on common in 
1905 and continued thereafter to 1930 except 1914-15 and 1928. 
No dividends on preferred since 1931; arrears $42 a share. 

Outlook: Until recently, unsettlement in wire prices proved 
a handicap, and revival in pipe demand has been slow. 

Comment: Elimination of preferred arrears and the pros- 
pective refunding of the bonds with lower rate issues will 
improve the position of the common, which has been rated 
as one of the more speculative steel equities. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 7fYear’s Total Price Range 
$0.35 $0.22 D 2.82 29 —23% 


*Earnings adjusted to present capitalization. tFiscal years ended June 30. tNot 
listed. §To July 14, 1937. 


No. 700 


Pittsburgh & West Virginia Railway Co. 


i d Price R PW 
Data revised to July 14, 1937 Epes and Price Range ( ) 
1 


Incorporated: 1916, Pennsylvania, as suc- 90 
cessor under foreclosure of the Wabash 
Pittsburgh Terminal Railway Company, 30 
incorporated 1904. Office: Wabash Bidg., 0 ao 
Pittsburgh, Pa. Annual meeting: First $8 
Monday in May. Number of stockholders EARNED PER SHARE 4 
(1935), 498. Approximately 74% of capi- cal o 
tal stock is held by Pennroad Corp. —__ DEFICIT PER SHARE 


4 
Capitalization: Funded debt....$20,870,707 1999 ‘31 32 °34 “35 1936 
Capital stock ($100 par)...... 302,351 shs 


PRICE RANGE 


Business: A short line, 135 miles, extending from Pittsburgh 
to Pittsburgh Junction, Ohio (connection with Wheeling & 
Lake Erie), and from Pittsburgh to connection with Western 
Maryland at Connellsville, Pa. Traffic: primarily soft coal. 


Management: Despite large stockholdings, Pennroad does 
not participate actively in the management, which is under 
the direction of F. E. Taplin and associated interests. 


Financial Position: Unimpressive. Working capital deficit as 
of December 31, 1936, $406,456; cash, $417,547. Working capital 
ratio: 0.78-to-1. Book value of capital stock, $124.31 per share. 

Dividend Record: Dividends paid on capital stock at rate 
of 86 per year from 1926 until 1931 when disbursements were 
omitted after $1.50 quarterly payment in April. None since. 

Outlook: Traffic depends mainly upon the rate of activity in 
the Pittsburgh steel industry; favorable earnings may be ex- 
pected while operations hold at a high rate in that district. 

Comment: Because of the large concentration of stock in 
the Pennroad portfolio, the floating supply is small, and mar- 
ket movements are rather volatile. 


Years ended Dec. 31: 1930 1932 1933 
Earned per share.. $4.77 $0. D$1.43 D$0.35 31 $0.32 
Dividends paid ..... 6.00 1.50 None None None None None 


Price Range: 
121% 86 21% 35% 27 25 41% 
48% 11 6 6% 10 6% 21 


No. 685 Reliance Manufacturing Co. (Ill.) 


Data revised to July 14, 1937 _Farnings and Price Range (RMC) 
incorporated: 1922, Illinois, to acquire the 40 


assets and business of an Indiana company 30 PACE RANGE 
of similar name formed in 1898. Office: 20 i 
212 W. Monroe St., Chicago, Illinois. An- 10 

nual meeting: Second Tuesday in February. 


$6 

Capitalization: Funded debt......... None EARNED PE® SHARE $4 
*Preferred stock 7% cum. 82 
..-14 016 shs DEFICIT PCP SHANE 
Common stock ($10 222,055 shs 1929 "30 '31 ‘32 ‘33 34°35 1936 $2 


*Callable at $110 a share. 


Business: Ranks as the largest domestic manufacturer of 
work shirts, sold under trade names “The Big Yank,” “Milton 
F. Goodman,” “Army” and other brand names. Other prod- 
ucts include boys’ waists and shirts and children’s dresses. 

Management: Experienced. 

Financial Position: Fair. Net working capital at end of 
1936, $5.6 million; cash, $296,647; inventories, $5.0 million. 
Working capital ratio: 2.8-to-1. Book value of common, 
$23.61 per share. 

Dividend Record: Regular preferred payments since is- 
suance. Common dividends paid at varying rates in every 
year since 1927 except 1931-1933. Resumed in 1934; present 
annual rate, 60 cents plus extras. 

Outlook: Company has benefited from increasing industrial 
employment, and larger farmer purchasing power in 1937 
should help. Retail sales of its products should continue at 
high levels if labor troubles or other factors do not reverse 
the long term upward trend of manufacturing activity. 

Comment: The perferred stock is a medium grade invest- 
ment; the common is subject to textile industry risks but is 
in a stronger position than the average for this group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
jonded: 31 June 30 Sept. 30 Dec. 31 *Total Dividends 


Bssnsess 28 D$0.17 $0.50 D$0.11 $0.50 None 
1933 pwenses 0.12 0.67 1.19 1.07 3.05 None 18%— 6 
ROBE. 52200 0.52 D 0.78 0.36 0.30 0.40 $1.10 19%4— 9 
1935....... 0.04 D 0.53 0.72 0.51 0.74 0.60 a — 9% 
0.56 1.24 1.67 0.59 4.06 2.80 


*Based on the shares outstanding at the end of the respective periods. {To July 
14, 1937. 


No. 704 


Rutland Railroad Company 


Data revised to July 14, 1937 
Incorporated: 1867, under Vermont and New 


” Earnings and Price Range (RV) 


York laws, as successor to the Rutland & 60 

Burlington Railroad. Office: Rutland, Ver- 45 TOE RANGE 

mont. Annual meeting: ‘Third Tuesday in 30 

April. 15 co 

Capitalization: Funded debt. ....$9,381,000 9 

*Preferred stock $7 ~ $4 

Common stock ($100 par)........ 1,178 shs $4 


DEFICIT PER SHARE 


$8 
*Not callable. The New York Central 1929 "30 '31 "32 ‘33 ‘34°35 1936 


and the New York New Haven & Hartford 
together own 52.5% of the preferred. 


Business: Operates approximately 407 miles of track in New 
York and Vermont, forming a bridge line from New York 
City to Canada and facilities for freight movement between 
the Great Lakes and New England. 

Management: Representatives of the New York Central and 
the New Haven are on the board of directors. 

Financial Position: Poor. Net working capital as of Decem- 
ber 31, 1936, $301,592; cash and special deposits, $452.261. 
Working capital ratio: 1.46-to-1. Book value of the combined 
preferred and common shares, $171.72 per share. 

Dividend Record: Poor. Last preferred payment $2, October 
15, 1931. No payments ever made on the common stock. Pre- 
ferred arrears total more than $367 per share. 

Outlook: Because of loss of the once substantial milk traffic 
and other factors, this carrier showed a declining trend from 
1926 through 1935. Although a moderate improvement in 
earnings is indicated for 1937, reattainment of a satisfactory 
earnings level appears doubtful and a plan has been presented 
for scaling down interest payments on the three bond issues. 

Comment: The preferred stock has the questionable distinc- 
tion of carrying the largest accumulation of unpaid dividends 
of any issue on the N. Y. Stock Exchange. 


EARNINGS RECORD AND PRICE RANGE OF THE PREFERRED STOCK: 
Years ended Dec. 31: 1930 1931 1952 1933 1934 1935 1936 
Farned per share. $3.06 D$1.13 D$0.46 D$0.78 D$4.19 D$5.39 D$2.69 

Price Range of Preferred Stock: 

67% 31% 14% 18% 15 10 10% 
LOW ..ceeeceeseceee 22 7 3 6 4% 3 5% 


jis. = = 
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No. 864 Fisk Rubber Corporation | No. 866 Glen Alden Coal Company 
Data revised to July 14, 1937 - Earnings and Price Range (FK) . __ Earnings and Price Range (GA) 

Incorporated: 1933, Delaware, as successor Hf 40 NEW YORK CURB EXCHANGE Data revised to July 14, 1937 200/—"Niew YORK CURB EXCHANGE 

by reorganization to Fisk Rubber C ¥» 130 PRICE RANGE 16 

formed in 1898. Office: Chicopee Falls, 20 May 20 Incorporated: 1866, Pennsylvania. Affiliated 120 PRICE RANGE 

Mass. Annual meeting: Third Wednesday 0 {}eo-cH with Burns Bros., leading N. Y. C. coal 80 

in March. Number of stockholders: Pre- LJ distributor. Office: Scranton, Pennsylvania. 40 oo = 

ferred, 1,632; common, 4,007. Annual meeting: Second Tuesday in Feb- ) $8 

Capitalization: Funded debt.......... None $4 ruary, Number of stockholders at end of $6 

*Preferred stock 6% cum. EARNED PER SHARC $2 1934, 5,250. EARNED DEN SNARE $4 
($100 600 35,285 shs DEFICIT PER SHARE 2 

Common stock ($1 par).......0. 439,442 shs 1929 ‘30 ‘31 ‘32 °33 34°35 1936 Capitalization: Funded debt... $42,250,000 1999 "3031 °32 °33 °34 1936 ° 


~*Callable at $110 a share. 


Business: Makes rubber tires, tubes, and tire accessories; 
also rubber hose, heels, and various mechanical rubber goods. 
Large part of output consists of casings for the replacement 
trade. Plants (at Chicopee Falls and New Bedford, Mass.) 
have a daily capacity of about 18,000 tires and tubes, which 
are marketed under the trade names Fisk and Federal. 

Management: New management has yet to demonstrate 
ability, but is making progress. 

Fiinancial Position: Strong. Net working capital at close of 
1936, $8.8 million; cash, $1.5 million. Working capital ratio: 
7.2-to-1. Book value of common, $19.34 a share. 

Dividend Record: Erratic. Preferred arrears were elimi- 
nated late in 1936 and regular rate has been maintained since 
then; nothing yet paid on common stock of present company. 

Outlook: Internal reorganization and more aggressive mer- 
chandising program combined with the fundamental improve- 
ment throughout the industry and the better control of the 
price structure have improved company’s earnings showing. 

Comment: Preferred and common are improving in stature, 
but both issues occupy a highly speculative position. 


see oy RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: r. $1 June 30 Sept. 30 Dec. 31 
*193: 


1934...... $0.14 $0.43 $0.09 $0.49 1.15 20% — 6% 
1935...... D 0.03 D 0.21 D 0.47 D 0.51 D 1.12 114— 4% 
1936...... D 0.73 —D 7 12%— 4% 


*Period from May 20 to December 51. {Not available. 


Capital stock (no par)........ 1,750,487 shs 


Business: Largest domestic anthracite producer, with an- 
nual productive capacity of 15 million tons of coal and re- 
serves estimated at 400 million tons. Accounted for about 
15 per cent of the country’s output in 1936. Properties are 
located in Luzerne, Carbon and Schuylkill counties, Penn. 

Management: Has had better than average record. 

Financial Position: Very strong. Net working capital at 
end of 1936, $11.6 million; cash, $5.4 million; U. S. Government 
securities, $4.0 million. Working capital ratio: 2.8-to-1. Book 
value of capital stock, $56.57 per share. 

Dividend Record: Fair. Payments initiated in 1922 and 
maintained thereafter except in 1932-33. 

Outlook: Company is one of the best situated units of its 
group, but suffers from the disadvantages common to the 
trade: namely, high and constantly increasing labor costs, 
large potential overproduction and a declining long term 
trend in demand and prices. The latter factor is.due to com- 
petition from other fuels and, more recently, bootleg coal. 

Comment: Basic uncertainties of industry detract from 
status of stock. 

EARNINGS, DIVIDEND RECORD, AND PRICE RANGE oF. CAPITAL STOCK: 


Years ended Dec. 3 933 a 1937 
Dividends paid ..... 4.00 None None 0.50 2.00 p 30 T$0. 12% 
Range: 

60 23% 24% 25% 24 15 
20% 6 6% 10% 13% 9% 


*Parent company only; consolidated figures not available. ¢To July 14, 1937. 


No. 865 Ford Motor Company, Ltd. 
searnings and Price Range (FRD) 


Data revised to July 14, 1937 
4 NEW YORK CURB EXCHANGE 


Incorporated: 1928 under British Com- § 39 Soa 
panies Act. Office: 88 Regent Street, Lon- J 9 


don, W. 1. Annual meeting: no fixed date. J 49 Y, 

Capitalization: Funded debt.......... None ° EARNED SHARE 

*Capital stock (£1 par)...... 9,000,000 shs 0 

DEFICIT PER SHARE 6 

*Including American Depositary Receipts of par value of £1 per share | 19 
each representing (and exchangeable into) *30 ‘32 '34 35 1936 


one share of £1 par English capital stock, 


Business: Has the sole right to manufacture, assemble and 
distribute Ford and Lincoln cars, Fordson tractors and other 
Ford products in all parts of Europe (except Russia), Asia 
Minor and certain parts of Africa. Through a wholly owned 
subsidiary holding company (Société d’Investissement Ford, 
incorporated in Luxembourg) control is maintained over the 
various continental Ford enterprises with the exception of the 
German and French Ford companies. 

Management: Very progressive. 

Financial Position: Adequate. Working capital at end of 
1936, £1.5 million; cash, £685,000. Working capital ratio: 2- 
to-1. Book value of capital stock £1:9/- a share. 

Dividend Record: Fair. After lapse of three years payments 
were resumed at the rate of 5 per cent of par value for 1934 
and 1935, and increased to 6 per cent for 1936. Distributions 
made once a year; no fixed rate. 

Outlook: Trade and foreign exchange restrictions and 
growth of nationalism in Europe prevent company from ob- 
taining the full advantages of an international organization. 

Comment: The capital stock and its equivalent, the Ameri- 
can Depositary Receipts, obviously occupy an uncertain position. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Dee. 31: 1930 1931 1932 1933 1934 ee a 1937 

*Earned per share (%).. 11.23 D157 D8.50 8.56 5.37 64 

*Dividends paid (%).... 10.00 None None 5.00 00 00 
Price Range: 

nish 23% 1976 6% 6% 10% 9% 93% §8% 

~ 10% 3% 2% 25% 5% ™%% 7% 86% 


*In percentages of par value of £1 per share. tAmerican Depositary Receipts. §To 
July 14, 1937. 


No. 867 Grand Rapids Varnish Corporation 

; Earnings and Price Range (GRV) 
Data revised to July 14, 1937 > NEW YORK CURB EXCHANGE 
Incorporated: 1915, Michigan. Office: 565 = PRICE RANGE 
Godfrey Avenue S. W., Grand Rapids, 
on 

Michigan. Branch Office: Chicago, Illinois. 0 = = 

Annual meeting: Third Wednesday in Jan- EARNED PER SHARE $2 

uary. 

DEFICIT PER SHARE by 
Capitalization: Funded debt.......... None 1929 '30 ‘31 ‘32 ‘33 ‘34°35 1936 
Capital stock (no par)......... 133,000 shs 


Business: Manufactures varnishes, lacquers, enamels, paints 
and all classes of material used in the finishing of furniture, 
refrigerators, metal trimmings and factory maintenance work. 
Also handles wall paper, brushes and painter’s supplies. 

Management: Has had satisfactory record. 

Financial Position: Fair. Net working capital at end of 
1936, $365,336; cash and equivalent, $182,208. Working capital 
ratio: 1.9-to-1. Book value of capital stock, $5.03 per share. 

Dividend Record: Good. Uninterrupted payments since 1918 
at varying rates, plus stock dividends. Present indicated rate, 
$1 per annum. 

Outlook: Increased activity in the industries allied with the 
building trades should enable company to maintain operations 
on a satisfactory basis. The company is in a position to get 
a fair share of the available business, and if the long term 
upward trend of building construction activity continues. 

Comment: Since the company is a relatively small unit in 
the paint and varnish industry, its stock does not have an in- 
vestment standing comparable to that of the shares of its 
larger competitors. It is essentially a “business cycle equity.” 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 ey 1937 

*Eerned per share........ $0.16 $0.69 0.71 $0.96 $1. 

Dividends paid .......... 0.32% 0.30 0.45 0.50 0:90 $0.50 
Price Range: 

9% 7™™% 11% 16 $1873 

4% 4% 5% 10 ~12% 


*Based on the shares outstanding at the end of the respective fiscal periods; for 
the six months ended June 30, 1935 and 1936, company reported earnings equal to 
$0.52 per share and $0.59 per share respectively. {Not available. {To July 14, 1937. 


NEXT 


[i 


WEEK 


*870—Imperial Oil 706—St. Louis Southwestern 
*871—Jonas & Naumburg 707—Seaboard Air Line 
905—Cleveland Elec. Ill. 915—Hinde & Dauch 919—Pond Creek & Pocahontas 922—Texas Gulf Producing 
906—Dayton Power & Light *869—Hudson Bay Mining 705—St. Louis-San Francisco 926—Western Auto Supply 


*On the New York Curb Exchange, all other issues included above arelisted on the New York Stock Exchange. 


904—Central Ill. Light 914—Gair (Robert) 
911—Central Violeta Sugar *868—Heyden Chemical 
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Stock Price Trends 
WITH THE AID OF CHARTS 


DAILY CHARTS OF 
50 ACTIVE STOCKS 


In Loose Leaf Binder (81x11 in.) ...$5.00 


While DAILY charts of the active 
stocks are useful for long-term in- 
vestment purposes, they are con- 
sidered by many as indispensable for 
guidance in stock speculation. Graphic 
Market Statistics, Inc., have pre- 
pared a loose-leaf portfolio contain- 
ing 50 separate charts (each 8%x1l 
inches) covering 50 of the most ac- 
tive stocks on the New York Stock 
Exchange. Each chart shows DAILY 
high, low and closing, also DAILY 
volume from April Ist, 1937, to July 
21st, 1937 (Daily charts of 100 
active stocks for only $8.50). You 
can easily keep these charts up-to- 
date by adding $1.75 for 50 ruled 
charting sheets; or $3.00 for 100 
sheets. 


WEEKLY CHARTS OF 
50 ACTIVE STOCKS 
In Loose Leaf Binder (82x11 in.)...$5.00 


In the opinion of the makers of 
these charts trading should not be 
attempted solely on inferences drawn 
from DAILY charts covering only 
four to six months. They are con- 
vinced that study is also required 
of the formations, trend lines and 
resistances that appear in the longer 
term charts. 

For this purpose we offer a_ loose-leaf 
portfolio of EKLY CHARTS (each 
834x11 inches) covering the same 50 ac- 
tive stocks referred to above in the 
DAILY CHARTS, but plotting weekly 
high, low, and volume for the period 
from July 19th, 1935, to July 12th, 1937, 
for $5.00 (Weekly Charts of 
100 active stocks for only $8.50.) You 
can keep charts up-to-date in blank spaces 
provide up to July Ist, 1938. 

BOTH portfolios, DAILY and WEEK- 
LY, of 50 active stocks ordered at the 
same time, only $8.50; DAILY and 
a Charts of 100 active stocks for 


3-TREND SECURITY CHARTS 


Weekly price range and sales, 201 lead- 
ing stocks, 18 mos., $3.00. 


TRADING PROFITS 
THROUGH CHARTS 


By Arthur Rolland. Illustrated study 
of chart formations and their market 
significance. 32 pages, paper cover...$2. 

The best discussion of chart reading and 
chart trading is found in a book that 
covers all phases (practical and theoretical) 
of Stock Market operation—“Stock Market 

heory & Practice,” by R. W. Schabacker, 
875 pages—$6.00. 


GRAPHIC CHARTS OF 
DOW-JONES AVERAGES 


By Robert Rhea, author of “‘The Dow 
Theory” — 40 large charts (logarithmic 
scale) 11%4x17 inches, plotting the daily 
Dow-Jones Averages (Rails and Indus- 
trials) from Jan. 1, 1897, to Jan. 1, 1937; 
also charts of Monthly Range and Rallies 
and Declines for same 40 years. All in 
$12.50 


Books Sent the Same Day Remittance 
Reaches Us 


READER'S BOOK SERVICE 
Guenther Publishing Corporation 


21 West Street, New York, N. Y. 
We pay the parcel post if payment is sent 
with order. 


CHESAPEAKE MERGER 


Concluded from page 11 


fault since their collateral is below - 


the value specified in the loan inden- 
ture; second, under a previous re- 
organization agreement holders of the 
issue are not to receive interest any- 
way before October 1, 1939—but 
under the new proposal the way is 
cleared for immediate cash return. 

As for the two classes of present 
Alleghany preferred—they gain be- 
cause conversion of the 5s of 1950 
would clear up the present default 
in the 5s of 1950, thus permitting 
earnings to flow down to the pre- 
ferred issues; a process which will 
depend—as shown in a foregoing 
paragraph on estimated earnings— 
on the size of the C. & O. dividend. 
Although that road’s earnings are 
currently lagging slightly behind last 
year, it should be able to pay the 
1936 cash rate of $3.80 a share, which 
would cover preferred requirements 
of the consolidated company. As an 
added attraction for the preferred 
shares of the consolidated company, 
each share of both classes is con- 
vertible into ten shares of common. 

Common stockholders of Alleghany 
would at least move somewhat closer 
to an eventual return on their shares 
by accepting the plan. Such develop- 
ment, however, still would remain re- 
mote. 

For stockholders of the Chesapeake 
Corporation, the plan is eminently 
fair. If they do not want to take prior 
preferred stock of the holding com- 
pany, they may accept dividend-pay- 
ing stock of C. & O. 


Other Possibilities 


Over and above the life-sustaining 
equity which the consolidated Chesa- 
peake Corporation would have in 
C. & O. Railway, there are other con- 
siderations which security holders 
should keep in mind for the long pull. 

Eventually, the long-protracted 
Missouri Pacific reorganization will 
be effected. When that is done, the 
consolidated Chesapeake Corporation 
could probably dispose of its holdings. 
Mr. Young estimates that $20 mil- 
lion could be derived from such sale 
if the important terminal properties 
at Kansas City and St. Joseph, Mo.— 
now subject to court action in the in- 
volved Missouri Pacific proceedings 
—were to be thrown in. However, 
it is the present intention of the Van 
Sweringen triumvirate to hold on 
longer; they think they can obtain 
considerably larger return by wait- 
ing. 


Eventual consolidation of the C. & 
O., Erie, Nickel Plate and Pere Mar- 
quette into a large eastern trunk line 
system is another possible outgrowth 
of present Chesapeake Corporation 
policy. Such a program could be 
completed rather more easily than at 
present if the Chesapeake & Ohio 
were made the single holding com- 
pany. 

As part and parcel of such devel- 
opment, the management would grad- 
ually liquidate certain other interests, 
from which there should be at least 
some return to the parent company, 

Such steps, of course are still in 
the realm of speculation. However, 
they at least are being weighed by 
the Young-Kirby-Kolbe group which 
states that it is interested in “build- 
ing up” railroad properties; not in a 
market operation—which, from the 
standpoint of investors, is as it 
should be. 


FIVE STOCKS 


Concluded from page 10 


common is priced at 26. Company 
plans shortly to issue 70,000 shares 
of a new $2.50 prior preferred, pro- 
ceeds of which will pay off bonds and 
notes. (Factograph No. 325.) 


TIDEWATER ASSOCIATED OIL 
through a merger with subsidiaries 
last year through new financing this 
year has improved the position of its 
common stock. Earnings amounted 
to $1.03 a share on 6,288,512 shares 
in 1936, against 73 cents a share on 
a smaller number in 1935. First quar- 
ter earnings this year reached 38 cents 
a common share. On the common, 
around 19, the company has paid 35 
cents in dividends this year, increas- 
ing the payment from 15 to 20 cents 
a quarter. Tidewater is sharing in the 
generally improved conditions in the 
oil industry. (Factograph No. 129.) 


CONSOLIDATED COPPERMINES, un- 
der a new agreement with Kenne- 
cott to mill and smelt its ores, would 
receive $500,000 in cash and would 
double the working of its property 
to 6,000 tons a day. Important 
factors in the agreement have been 
worked out, but some details remain 
to be settled. Primarily a copper 
producer, the company recovers some 
silver and gold. Outstanding capital 
shares, the only capitalization, total 
1,590,253; the issue, which must be 
regarded as definitely speculative, re- 
cently sold at 11 on the New York 
Curb. The company was not in pro- 


duction last year, showing a small 
deficit. 
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Is Your Portfolio Keyed 
to the New Outlook? 


® Now is an ideal time for the investor who 
has waited for the situation to clarify, to un- 
dertake the revision of his investment port- 
folio so as to bring his holdings into line with 
the economic outlook and the new market 
trend that is developing. 


@ The successful investor keeps his portfolio 
keyed to determinable prospects and does not 
vary his program from day to day in an effort 
to keep it in accord with the erratic swings 
of speculative pessimism or unwarranted 
optimism. Speculative market movements, 
however, are of interest to the investor—but 
only because they create opportunities for 
acquiring sound issues at attractive prices or 
for disposing of issues that have advanced 
beyond a reasonable discount of their future 
probabilities. 


@ Such a phase as that through which we are 
passing offers many unusual opportunities 
for the investor to bring his holdings into line 
with the situation, thus enabling him to par- 
ticipate satisfactorily in the recovery that is 
already under way. It is in situations such 
as the present that foundations are laid for 
substantial enhancement of principal and 
improvement in income. 


Mail your list of holdings with your annual fee today 


Lhe 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, N.Y 


@ As a client of the Research Bureau you will 
be guided in establishing a program correctly 
keyed to the investment outlook, and in 
cushioning your portfolio against the recur- 
ring shocks which investment opinion nor- 
mally receives from time to time. Through 
personal correspondence we assist you in car- 
rying out a program which is specially pre- 
pared for you and is based on your resources, 
objectives and problems. 


@ Register your portfolio with the Research 
Bureau today. Undertake immediately, under 
our supervision, the rearrangement of your 
investments so that you are in a position to 
obtain the best results from the security mar- 
ket’s interpretation of the manner in which 
business is progressing. We bring to our 
work the benefit of 34 years study of invest- 
ment fundamentals, of price movements, and 
of every problem encountered by the investor. 


The annual cost is small—one fourth of one 
per cent of the liquidating value at the time 
of registration. The minimum annual fee of 


$125 covers portfolios up to $50,000. 


—or use the coupon for a full description of the service. 


LEASE explain (without obligation to me) how your 

personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 
achieve my objective. I enclose a list of my investments, 
showing the number of shares and their original cost. 


July 21 


Objective: Income Capital enhancement (or) Both 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


A ListEep PREFERRED STOCK—Now 
selling at 70 points below retirement 
price. (Report made available by 
J. T. Connor & Co.) 


Opp Lor Trapinc—An interest- 
ing booklet which explains the ad- 
vantages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


Bronx County Trust—Descrip- 
tive report. (Made available by 
G. J. Cramer & Co.) 


Facts AND Ficures—A circular 
for Bankers, Brokers and Dealers 
only. Please write on business let- 
terhead. (Made available by Hoit, 
Rose & Troster.) 


TRADING METHODS —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


NaturaAL INDUSTRY —an 
analysis. (Made available by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


SEcuRITY SALESMANSHIP — THE 
ProFEssION — the twenty-six-page 
booklet presenting facts of interest 
to security salesmen. (Made avail- 
able by Babson Institute.) 


A Stupy oF THE PETROLEUM IN- 
pustry and 50 Dividend Paying 
Stocks—also study of earnings re- 
covery of defaulting railroads ob- 
scured by expanded maintenance 
outlays. (Made available by James 
M. Leopold & Co., Members N. Y. 
Stock Exchange.) 


Some Financiat Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


*Crude Oil Production (bbls.).......... 
Electric Power Output (000 K.W.H.).. 
7Steel] Output (% of capacity)......... 
tAutomobile Production (U. S. A.)...... 
YWholesale Commodity Price Index.... 


§Bank Clearings New York City....... 
§Bank Clearings outside New York City 
Total car loadings (number of cars).. 
*Bituminous Coal Production (tons)... 
Financial World Index of Industrial 


*Daily Average. 


omitted. {Journal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 
Total commercial loans... 
Other loans for purchasing securities 
U. S. Government securities held...... 
Total net demand deposits............ 
Reserve System 
Federal reserve credit outstanding.... 
Total money in circulation............ 


*Comparable figures not available. 


Miscellaneous Factors 
tInventories: 
Manufactured goods index.......... 
*Farm income —total (including sub- 


‘New capital flotations................ 
Building contracts. Daily average 
W. Dodge)—in millions........ 


8. Government 


*000,000 omitted. 
Commercial & Financial Chronicle. 


1937 
July 10 July 3 June 26 
3,520,750 3,525,650 3,529,600 
2,096,266 2,238,268 2,238,332 
82.7% 67.3% 75.0% 
100,031 122,890 121,032 
92 92.1 91.3 

1937 
July 3 June 26 June 19 
$4,891 $3,348 $4,297 
,927 2,579 2,964 
806,168 773,733 756,289 
1,203,000 1,191,000 1,185,000 
97.1 97.8 97.5 


jAs of beginning of following week. 


tWard’s Report. 


1937 

July 7 June 30 June 23 

(000,000 omitted) 

$9,734 $9,760 $9,76 
4,333 4,331 4,308 
1,425 1,447 1,444 
713 714 716 
9,438 9,453 9,534 
3,045 3,077 3,114 
14,855 15,187 15,289 

5,249 »23 
1,207 1,227 1,217 
2,578 2,562 2,562 
6,524 6,448 6,394 


June 
$268,946 
12.24 


July 
$36,537 


May 
$78,153 


9.76 
June 
$36,424 


$570 

53 
Apr. 
$85,227 
10.38 
May 
$35,213 


Dow-Jones Common Stock Averages, Closing Figures 


649,708 
1,296,000 


93.2 
$000,000 
1936 
July 8 
$8,357 

* 
1,160 

* 
10,770 
3,335 
14,630 
4,999 
960 


2,472 
6,242 


Other than U. S. Government securities. 


$520 

37 

June 
$151,874 
8.95 

July 
$33,444 


Corporate new issues only: exclude refunding: 000 omitted— 
tDepartment of Commerce: 1923-1925 = 100. 


July 
8 9 10 12 13 14 
30 Industrials ........ 177.70 177.40 176.72 178.70 178.24 178.57 
54.71 54.30 54.00 54.67 54.21 53.70 
AULT 28.26 28.18 28.06 28.21 27.88 28.11 
Daily Volume N. Y.S. E. 
Sales ... 1,031,870 845,320 297.500 1,020,000 850,000 1,040,000 
Week ended 
Weekly Car Loadings June 26 June 19 June 12 June 27 
Eastern District : 1937 1936 
Delaware, Lackawanna & Western..... 16,599 16,658 17,828 16,630 
New York, New Haven & Hartford..... 22,822 22,630 22,541 21,902 
New York, Chicago & St. Louis......... 15,24 15,14 15,37 14,006 
Wertern 9,476 10,287 9,842 8,504 
Southern District 
Atlantic Coast Line..... 13,423 13,820 14,173 12,277 
& Nashville. 26,949 26,175 25,462 26,028 
33,758 34,550 34,779 34,054 
Northwest District 
Chicago & Great Western.............. 5,063 5,121 5,035 5,442 
Chicago, Milwaukee, St. Paui & Pacific 27,571 27,190 27,557 28,752 
Chicago & Northwestern.............. 36,824 36,163 $6,026 38,231 
Central West District 
Atchison, Topeka & Santa Fe........... 37,356 30,955 29,948 29,382 
Chicago, Burlington & Quincy......... 21,869 22,256 22,604 22,693 
Chicago, Rock Island & Pacific........ 25,581 23,139 21,731 22,327 
Chicago & Eastern Illinois............. 4,922 5,080 5,108 4,756 
Denver & Rio Grande Western......... 5,475 5,293 5,212 4,892 
Southern Pacific System............... 41,658 41,013 39,312 36,641 
Southwestern District 
9,080 8,534 7,889 7,539 
23,663 22,075 22,096 24,483 
St. Louis-Southwestern ............... 5,394 5,255 5,093 4,972 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 


32 Vol. 68. No. 3 
uly it 
2,947,700 
1,956,230 
69.0% 
100,648 
82.0 
1936 
July 4 
i 
Pee Apr. Mar. Feb. Apr. 
Sve 97 111 127 115 
ier 105 108 109 102 
ee 101 110 119 109 
ee $659 $707 
76 111 
| 


Financial Preparedness 


Points the Way to Financial Success 


GET THE FACTS 
ABOUT YOUR STOCKS 


800 REVISED 
“STOCK FACTOGRAPHS” 


Profit by These Books and Charts —=> 


800 REVISED “STOCK FACTOGRAPHS”—Reprinted from all of 
the issues of THE FINANCIAL WORLD from March 4th, 1936, to 
and including July Ist, 1937. Probably more complete factual in- 
formation (in condensed form) about 800 leading listed stocks than 
you can get anywhere else at small cost. 


Each “Factograph” is a boiled-down analysis of a listed stock, show- 
ing: financial set-up, history, business or products, management, 
financial position, outlook, comment, 5-year record of earnings, 
dividends and price range. An invaluable aid in deciding which 
stocks to buy, which stocks to sell, which stocks to hold........ $3.25 


An outline of time-tested rules and principles to guide the average 
stock market investor. Clear, concise and non-technical——How to lay 
the foundation for a life-time investment program.—How to determine 
when to buy stocks or bonds.—Discovering elementary investment 
principles——When to Sell—How to recognize the signals—How to 
recognize inflation and hedge against it—-How to read “Business 
Barometers.”—Providing safeguards for your investments.—How to 
weed out poor securities. (19 Illustrations and Charts.) Now used as 
a text in school and college. 48 pages, paper covers............. $1.00 


“INTELLIGENT 
INVESTMENT 
PLANNING” 


HANDBOOK FOR INVESTORS 
By LOUIS GUENTHER 


“3-TREND SECURITY CHARTS”—201 charts (3% x4 in.) 
of Weekly high and low and sales of 201 leading stocks, past 
18 months (next six issues, $15.00; next 12 issues, $25.00); 


“IF INFLATION COMES”—What You Can Do About It 
(Mar. 4, 1937) by Roger W. Babson, 204 pages. Latest book 
published on the subject that no investor can afford to ignore. 
How will inflation affect 20 leading industries? What are 
the only safe hedges against inflation? Price........... $1.35 


10-YEAR HIGH AND LOW PRICES, 1925-1934. Most com- 
prehensive work of its kind. Alphabetical tabulation of more 
than 11,000 listed and unlisted stocks and bonds sold in U. S. 
and Canada, with valuable ten-year record of high and low 
prices each year, 1925 to the end of 1934. 533 pages, 93%” x 


“SECURITY ANALYSIS” (725 pages), by Graham & Dodd. 
A manager of investment funds and a specialist in financial 
research set forth practical methods for testing investment 
and speculative merits of individual securities. Adopted as a 
text-book by N. Y. Stock Exchange Institute 


“STOCK MARKET THEORY AND PRACTICE” (875 
pages), by R. W. Schabacker, author of “Stock Market 
Profits.” An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: “Undoubtedly 
the most comprehensive fund of knowledge, covering every 
phase of trading and investing ever available in book form.” 


$6.00 


12”, limp keratol. Know the yearly price range of practically 
any stock or bond during the most amazing ten years of 
our financial history. Pub. at $15.00—special price $6.50 
postpaid. 


STOCK MOVEMENTS AND SPECULATION” (211 pages) 
by Frederic Drew Bond, author of “Success in Security 
Operations.” Aim: to give the market student and the specu- 
lator a scientific knowledge of the factors that alternately 
enhance and depress stock prices. “Best book yet written on 
stock speculation,” said N. Y. Times Analist........... $2.50 


“TICKER TECHNIQUE” (112 pages), by Orline D. Foster 
(author of Profits From the Stock Market”). Latest study 
of tape reading published. A wealth of market pointers boiled 
down into few words. DeLuxe loose-leaf form.......... $5.00 


“INVESTMENT FOR APPRECIATION” (353 pages) by L. 
L. B. Angas, author of “Coming American Boom.” An out- 
line of definite investment policies to form at every stage 
of the business cycle. “The best book I have ever read,” 
writes a California buyer 


Ask about Daily, Weekly or Monthly “Charts of 100 Active Stocks,” for $8.50 


FREE! 


Every reader who sends us an order for two or more books during the next 30 days, may have free 
on request (add 4c for mailing and handling) one copy of 45-page book, paper covers, of HIGH & 


LOW & CLOSING PRICES OF STOCKS & BONDS on N. Y. Stock Exchange, 1929-1936. 


Books Sent Same Day Your Remittance Reaches Us 


BOOK DEPT., c/o THE FINANCIAL WORLD 


21 WEST STREET NEW YORK, N. Y. 


Ask For Classified List of 150 “Books For Investors”—Sent FREE 


New York City Book Buyers Add 2% For New York City Sales Tax 
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(5 HE FINANCIAL WORLD is read every week by executives of banks, insurance com- 


panies, railroads, public utilities and industrial corporations, investment bankers, brokers and 
other successful business and professional men. These readers comprise one of the most 


substantial investment and buying groups in the country. 


To advertising managers not familiar with the QUALITY and purchasing capacity of our 
readers and the advantage of directing their message to them, we will be glad to supply any 


information desired. 


ADVERTISING DEPARTMENT 


The Financial World 


21 West Street 


New York, N. Y. 
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